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INDEPENDENT AUDITOR'S REPORT

TO

THE MEMBERS OF

M/S OBAN FASHIONS PRIVATE LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of M/S OBAN
FASHIONS PRIVATE LIMITED (“the Company”), which comprise the Balance
Sheet as at 31% March 2017, the Statement  of  Profit and Loss and Cash Flow
Statement for the vear ended on that date, and a summary of significant accounting
policies and other explanatory info rmation.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of Companies Act, 2013 (7 the Act’™) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles, generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safepuarding the
assets of the Company and for preventing and detechng frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that

give a true and fair view and are free from material misstaternent, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards, and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply wi
ethical requirements and plan and perform the audit to obtain reasonable ass
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence abaut’
amounts and disclosures in the financial statements. The procedures selected dep:



on the auditor’s judgment, including the assessment of the risks of material
misstaternent of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on whether the company has in place an
adequate internal financial control system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates macle
by the company’s management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

It our opinion and ko the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India,

(a) In the case of Balance Sheet of the state of affairs of the Company as at 31st
March 2017;

(b) In the case of Statement of Profit and Loss, of the loss of the Company for the
yvear ended on that date; and

(c) In the case of Cash Flow Statement, of the cash flows of the Company for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies{Auditors Report) Order, 2016 (‘the order’) issued
by the Central Government of India in terms of subsection (11) of the section 143
of the Act, we give in the Annexure-A, a statement on the matters specified in the
paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account, as required by law, have been kept
by the Company so far as it appears from our examination of those books.

() The Balance Sheet, the Statement of Profit and Loss and the Cash
Statement dealt with by this Report are in agreement with the bo
account.
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(d) Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e} Om the basis of written representations received from the directors as on
315t March 2016, and taken on record by the Board of Directors, none of the
directors is disqualified as on 31% March 2016, from being appointed as a

director in terms of Section 164 (2) of the Act;

(fi  With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
rafer to our separate report in © Annexure B”; and

(g)  With respect ta the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies [Audit anid Auditors) Rules 2014,
in our opinion and to the best of our information and according to the

explanations given to us:

E The Company does not have any pending litigations which would
impact on financial position in its financial statements ;

ii. The Company did not have any long-term contracts including
derivatives contracts for which there were any material foresecable
losses.

iii.  There were no amounts which were required to be transferred by the
Company to the Investor Education and Protection Fund.

. The Company had provided requisite disclosures in its financial
statemnents as to holdings as well as dealings in Specified Bank Notes
during the period from 8th Movember, 2016 to 30th December, 2016
and these are in accordance with the books of accounts maintained by
the company.

For MITTAL & AGARWAL
Chartered Accountants
FRN: 322461E

=5} (‘ A . —
(A K. Mittal)
Partner

Membership Number: 056496

Place: Kolkata
Date : 18th May, 2017



ANNEXURE ‘A'TO THE INDEPENDENT AUDITORS' REPORT
{Referred to in our report of even date.}

OBAN FASHIONS PRIVATE LIMITED

Clause
Mo,

Remarks

a) The Company has maintained propet records showing full particulars,
including quantitative details and situation of fixed assets,

b) The fixed assets have been physically verified by the Management at
reasonable intervals. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of
its assets. No major discrepancies were noticed.

¢) The companies do not have any immovable property, Hence, Sub-clause ¢’
is not applicable to the company.

I1

According to the information and explanations given to us and on the
basis of our examination of the inventory of the company has been
physically verified by the management at reasonable intervals. No
material discrepancies more noticed on such verification.

I

The Company has not granted any secured or unsecured loans person
covered in the register maintained under Section 189 of the Companies
Act, 203, Thus, sub-clauses (a), (b) and (c) of paragraph 3 (iii) of the Order
is not applicable to the Company. _

IV

In our opinion and according to the information and explanation given to
us, the Company has neither granted any loan nor made any investment
under section 185 and 186 of Companies act, 2013. Thus paragraph 3 (iv) of
the Order is not applicable to the Company.

The Company has not accepted any deposits from the public. Thus |
‘paragraph 3 {v) of the Order is not applicable to the Company.

VI

The Company is not required to maintain Cost records under section |
148(1) of the Companies Act, 2013, Thus, paragraph 3 (vi) of the Order is
not applicable to the Company.

Vil

(@) According to the information and éx;:rlanatimw given to us and on the
basis of our examinations of the records of the Company, amounts
deducted/accrued in the books of account in respect of undisputed
statutory dues including Provident Fund, Investor Education and
Protection Fund, Employees State Insurance, Income Tax, Sales tax,
Service Tax, Custom Duty, Excise Duty, Value Add Tax, Cess to the extent |
applicable and other material statutory dues have been regularly
deposited during the year by the Company with the appropriate
authorities,

(b} According to the information and explanations given to us, there are no
dues of Income Tax and other material statutory dues which have not
been deposited as on 31% March, 2017 with the appropriate authorities on
account of any dispute. =

Vil

The Company does not have z-m}f loans or b:rrm;.-.rings from any
institution, bank, government, or debenture holders during the/gér.

paragraph 3 (viii) of the Order is not applicable to the Companys | #2L
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IX

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during
the year. Thus, paragraph 3 (ix) of the Order is not applicable to the
Company.

According to the information and explanations given to us, no fraud on or
by the Company or by its officers’ or employees’ has been noticed or
reported during the course of our audit.

X1

According to the information and explanations provided to us, managerial
remuneration has not been paid or provided by the Company during the
year,

X1I

e"'mcnrding_ to the information and explanations provided to us, the
Compary is not a Nidhi Company as defined under section 406 of
Companies Act, 2013,

Xl

In our opinion and according to the information and explanations given to
us, transactions with the related parties are in compliance with Sections |
177 and 188 of Companies Act, 2013 where applicable and the details of
such transactions have been disclosed in the Financial Statements as
required by the applicable accounting standards.

XV

According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not |
made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

XV

According to the information and explanations provided to us and based
on our examination of the records of the Company, the Company has not
entered into any non-cash transactions with directors or persons connected
with him. Thus, paragraph 3 {xv) of the Order is not applicable to the
Company.

The Company is not required to be registered under section 45-1A of the |
Reserve Bank of India Act, 1934. Hence, paragraph 3 (xvi) of the Order is
not applicable to the company.

For MITTAL & AGARWAL

Chartered Accountants
Firm Registration Number 322461 L

—

e y———

- —

(A. K. Mittal)
Partner

Membership No. : 056496

Place: KOLKATA
Date: 18th May, 2017,



Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/S Oban
Fashions Private Limited ("the Companv") as of 31 March, 2017 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India
('ICAL"). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating eftectively tor ensuring
the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s jud
including the assessment of the risks of material misstatement of the




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unautherized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over tinancial
reporting, including the possibility of collusion or Improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2017, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal contral stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For MITTAL & AGARWAL

Chartered Accountants
FRN: 322461E k)

\ —

(A. K. Mittal)
Partner
Membership Number: 056496

Flace: Kolkata
Date :15th May, 2017



OBAN FASHIONS PRIVATE LIMITED

Balance Sheet as at 31st March, 2017
) As At
Note Miarch 31, 2017 farch 31,2016

Equity & Liabilitics

Eharchalders' Funds

Share Capital 3 4.01,00,000 100,000
Reserves & Surplus 4 |2, 25, 26, 554) (15,09 456]
Tetal Sharehalders' Funds {1,24,26,594) (17,09,456)
MNen Current Liabilitios

Long Term Borrowings 5 13,3297 575 1r,89,827
Ceferred Tax Liability [Mat) [ 47,731,351 7,257
|other Long Term Liabllites 7 4800000 -
Total Current Liabilities 14,28, 70,966 17,957,184
Current Liobilities

Trade Payzhles | 1,856,132 ,053
[Other Current Liabilities g G1,34,496 1,00, 784
Total Current Liabilities = 54747 489 1,04,734
Total Equity & Liabilities 18,51,91 862 1,02,516 |
1:‘."#55!;15

Mon Current Asset

Tangible Assets 10 71,83, a7 A0,ER7
Intangible Assets 005,59 018 51820
Non Current Assets 9.,81,42. 816 92,516
|Current Assets

Inventorias 11 47041, 169

Frade Recaivables 12 326,56, rad

Short-term lgans and advances 13 73,115,046

Cash & Cash Equivalents 14 36,037 1,000,000
Tetal Current Assots 8,70.49 046 1,100,000
Total Assers 18,51,91 E&2 1,92,516
General Information and Summary of Significant Accounting Policy 1-2

The notes are an integral part of these financlal statements

As per owr Report of even date, For and on behalf of Board

For MITTAL B AGARWAL
Chartered Accountants
Firm Regn, Mo.:-322461F

{:; K. MITTAL)

Partner
Membership No, 056496

PLACE : Kolkata
Drate: 18.05.2017

Far DBAN -'P.EH:GHSJE'H,“.-'A E LIMITED

.l""\‘;_

Director

_ DIN : D0230702

=

{Siddhant

Director

r'-."l
T Sl | B RIS
{Ransesh Agarvealk Shgt=sion

; nl.rnl]

DIN : 06941695



OBAN FASHIONS PRIVATE LIMITED

Statement of Profit & Loss for the yvear ended 315t March, 2017

Year Ended
Note March 31, 2017 March 31,2016
[INCORAE
Revenue From Operations 15 71.50.86,969
Othear lneome 16 71,649 |
Total Revenue 7,51.58,618
{Expenses
Purchase of Goods 17 8,37 44 350
|Changes in Inventorios 18 4. 70,41, 1849]
Employee Beneafit Expanses 1% 2.091,35 552
Finance Exgensas 20 89,273,571
Crther expenses 21 1,54,47.740 18,010,815
Deprieciation 10 1,08 949,579 184
Total Expenses 12,11,04,622 18,02,199
(4,5%51 0045 (18,02, 199)|
Profit!|Loss) before exceptional and extracrdinary items and tax
Excaptional Items =
Profitf|Loss) before extracrdinary items and tax (4,559.51,004)) (18,02, 1495))
Extracrdinary Items
Prafit/(Lasi] before tax [4,59,51,0:0: ) (18,02, 1949}
Tax Expense
Current Tax - -
Deferred Tax (4% b6, 1349} (7,257}
Profit/[Loss) for the year fram continuing operations {5.07.17,138} {18.09,456)
Prefitf(Lass) for the year {5,07,17,138) {18,09,455)
Earnings per Equity Share:
iMominal value per equity share T 10/ (21,63} (180,55}
Basic (including Extragrdinary items] (21.63} (1B0.95)
Diluted (Including Extraordinary ibems] (21,63 [ 1R0.95)
Biasec {excleding Extraordinary items, net of tax cxpansal [21.53] 11580.95]
Dlluzed [exeluding Extraprdinary items,net of tax EXpENSE] [21.63] [180,9%]
[41.63) | 1&0.95]
General Information and Summary of Significant Accounting Policy 1-2
The notes are an integral part of these financlal statements
As par our Report of even date For and an behalf of Board

For MITTAL & AGARWAL
Chartered Accountants
Firm Regn. No.-322461F

(A
~K. MiITTAL)
Partnar

Membership Mo, D56456

PLACE: Kolkata
Date: 18.05.2017

£ 0 r )| FASHIONS PRIVATE LIMITED

Director

DIN : 6991655



DBAN FASHIONS PRIVATE LIMITED
CASH FLOW STATEMENT for the year ended 51st Barch, 217

Flst March, 2017 st March, FL L |
Prafit Defore Tax (45,951, 004) | = 11,802, 19%)
Adjustrent to reconcibe profit before tax to net cash fiows
fa)  Depredation and Amorisation 10892574 113
(b} Finarce Con 8973571
[} interest income 65,997 19,889,146 184 |
{Operating Profit bafare Working Capital Changes {26,061 85T) (i800.835)
Changes in Werking capltal
[al  Increase in Gther Lang Term Liabilities 4. 800000
lb}  Encrease in Trade Payables 48,612,933 .
el Increase in Other Current Uakbilities 500,257 104, THE
(4] Increas in Shart Term Provisions 379,658
[#} iIncraase} in Shart-tesm Loans & Advances (7,315,045 -
I {Increase) in irsenteries |47,041,16%) -
(8} {Increase) in Trade Recelvabias {32,656,734) {28,200, 100} H 104,783
Cash Generated from Operstions (54.261,958) (1687027
Less: &l Direct Taxes Paid -
(el Bl Interest recelved from Operating Activitios
Net Cash from Operating Activities {54,261,958) B 11,697,027}
A R m |
{a) Purchase of Fixed Asgets | 1618 320,085} 92 %K)
(bl Inforest Receroed (65,457
Net Cash used in Irvesting Activithes [108,386,083) [ 92,300}
{a} Finance Cost (8,923 571] -
(b} Proceeds from initial Share Capital A0, D0, OG0 1CH3, 000
lcd  Proceed of Loan fram Hedding Company 131,507 643 1,753,927
Mat Cash from Fimancing Activities 162,584,077 1,888,827
et Increase|Decrease) in Cash & Cash Equivalent (A+0-C) {61,563] LM, 000
Cash & Cach Equivalents at the beginning af the year 100,000
(Cash & Cash Equivalents at the end of the yesr 36,017 100,000 |

A% per our Regord of even dale.

Far MITTAL & AGARWAL
Chartered Accountants

(CA_ & K, Mdittal)
Partnes
Membershig Mo, 056495

Place: Kolkatn
Date: 12.05.2017



DBAN FASHIONS PRIVATE LIMITED

NOTES T THE FINANCIAL STATEMENTS

1

2.2

.3

General Infarmation;

The Company is a 100% Subsidiary af Rupa & oo Lod, weder the Companies Act 2013 The Company was
formed to carry on the main activities as manufacturer imporier and exporter, wholesale and retail dealer of
and in hesiery goods of every kind, nature and description far men, women, and children including vest,
inderwears, socks, stockings, sweaters, laces and so on and of all g anything which is used in hosiery poods.

Summary of significant accaunting policies

These financlal staterents have been prepared in accordance with the genevally accented accolwnting
principbes in india under the historical coit convention on accrual basis. Thasa financial statemonts have been
prepared ta comply with all material aspects with the sccounting standasds nedified under Saction 133 of the
Companies Act 2013, réad Logether with paragraph 7 of the companies (Accounts) Bule. 2014.

Al assets ana labifities have been classified as current or non-current as per the Company™s normal pperating
eycle and othercritoria set outl in the Schodubs 11l 10 the Companies &1, 2013 Based an the nature of products
and the tirme between the acquisition of assets for processing and their realisation in cagh and cagh
equivalenis, the Company has ascertained its operating cyele as 12 months far the purpose of current — ron
current classification of assets and liabilites,

u f ates

The preparation of financial statements reguires estimates and assumptions to ba made that affect the
reported amount of assets and Eabilities an the date of the financial statements and the reported amount of
revenues and expenses during the reparting poricd. Difference botween the actial results and astimates are
recognized in the period in which the results are known, materialized,

Tangible Fiwed Assef

Fiogd assets are stated af cost, net of scoiulated depreciation and accumulated impairmens losses, if any,
The cost comprises purchase price, barrowing costd, it capitalization criteria are met, and directly atiributabis
cost of bringing the asset 10 its working condition Tor the intended use, Each part of an item of property, plant
and equipment with a cost that is significant in relation to the Lotal cast of the itém is depraciated separabely
This applies rrainly 1o compenents for machinery. When significant parts of Twed assess are réquired to be
roplaced at intervals, the company recopnizes such Pars s indivicdual assets with specific useful lives amnd
depreciates them accordingly,

Subsequant expenditure rolated 1ooan itom of fixed asset is added to it book walue anly if it increases the
future benedits from tha exidting assct beyand its proviousty assessed standard of performance. All orhar
Exgenies on existing fixed assats, including day-to-day eepair ard maintenance expenditure and cost af
replacing parts, are charged to the statorment of prodit and lass for thie periad during which such EEDEAL are
incurrag,

Gains or losses arising from derecagnition of fixed assets are measwred &5 the difference betwoen tha net
dispesal procesds and the cérrying amount of the asset and are recagnized in the statement of profit and loss
when the asset is dereoognized,

Depreciation an fived assets s provided under $raignt Line basis using the rates arreved a3t based an the useful
livas estimated by the managament. Tha identified components are depredated over their useful fives: the

remaining asset s depreciated over the bfs af the principal assat. The comgany has used the following rates to
provide depreniation an its fixed assets.

Class of Assots Useful Lives estimatad by the management (Yamrg)
aornputer and Data Pracessing Cquipments =)

Fumitures and Fiktures Ao 10

Office Equipmenis 5

The management has estimatad, supported by indopendent assessment by professienals, the useful Byes of
corain Furniture B Fixturg 35 4 years, Thess lives are ioaer than thage irdicated in schedule I,




2.4 Intangible Fixed Asset
Intangible Assets are stated &t acquisition cost, net of accumulated amortization and accumulated
impairment losses, if any, Intangible assets are amortised on a straight line basis over thelr estimated useful
aecanomic lives,

Gains or losses arising fram the retirement or disposal of an intangible asset are determined as the difference
between the net disposal proceeds and the carrying amount of the asset and recognised as income or
expensa in the Statement of Profit & Loss. The useful lives aver which intangible assets are amortisad are as
under:

Assels Useful Life
lin years)

Business Rights 10

Cormputer softwara 5

2.5 Borrowing Costs
Borrowing cost includes interest, amertization of ancillary costs incurred in cannection with the arrangement
of borrowlngs and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost. '

Borrgwing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time te get ready for its intended use or sale are capitalized a= part
of the cost of the respective asset. All other borrowing costs are expensed in the period they ooour.

2.6 Impairment

The carrying amount of assets (tangible and intangible] is reviewed at each balance sheet date, to determine
if there is any indication of impairment based on the internal/external factors, An impairment loss is
recognized wherever the carrying amount of assets exceeds its recoverable amount which i the groster of
net selling price and value in uze of the respective assets. In assessing the value in use, the estimated future
cash flows are discounted to their present valwe using a pro-tax discount rate that reflects current market
assessment of the time value of money and risk specific to the asset. For the purpose. of assessing
impairment, assets are grouped at the lowest levels for which there are separataly identifiable cash flows.
After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

2.7 Inventories
Traded goods are valued at lower of cost and net realizable value, Cost includes cast of purchase and ather
costs incurred.in bringlng the inventories to thelr present location and condition. Cost of traded goods i3
determined on weighted sverape basks

Met realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

2.8 Foreign Currency Transactions
Initial Recognition
Forelgn currency transactions are recorded in the reporting currency, by applying to the loreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Canversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporiing date.
Non-monetary items, which are measured In terms of historical cost denominated i a forgign currency, are
reported using the exchange rate at the date of the transaction. Non-monetary items, which are measured at
Exchange differences arlsing on the settiement/conversion of monetary items are recognized as income or
expenses |n the period in which they arise,




2.5 Revenue Recognition
Revania I5 recognisad to the axtent it ls probable that tha economic benafits will flow 1o the Company and the
revenue can be reliably measurad,

S5ale of goods: Rovenue from saley of goods is recognised upon passage of tithe to the ¢ustomers, in
accardance with the Sales of Gaoods Act, 1830 Sales are ret of discaunts, rebates and sales toses. The
Company collects sales taaes and value added taxes [VAT) on behalf of the government and, therefone, these
are not ecanomic benefits flowng to the Cormgany. Hence, they ase exclised from revenues,

Interest: Intarast inpome is rﬂﬂﬂ“"!&d on g time propeencn bass taking intd account the amount ouLstanding
and the applicable interest rate. Intésest incarme 1S included undér the head “ather mcame" in the statement
af proft and loes,

210 Retirement and Other Employee Benefits
{ifProvident & Penslon Fend: Retivemeant benefits in the form of Prowident and Pensian Funds are defined
cantribution schemes and are charged 1o the statement of profit and loss of the periad when the contributions
13 the respective funds are dus. Tha Company has no abligation other than cantributions to the respective
turds. The Company recognises contribution payable to the peovigent fund scheme as an esgenditure, when
an employee renders the selecied service.

{iipGratuity: The company operates cefined Berafit plan for its employess, vz, gratuity. The costo of grosiding
penefits nder this plan is determined on the basis of actuanal salyation at each year-and. Actuarial valuation
i carfied oul wing the projectod wnit credit method. Actuarial gains and losses s recognized in full in the
period in which they aoour in the statement of profit and loss

{§il) Tha feave balances of the employees are only endashable during the year and cannot be accurnulated and
carried farmarded to nest year,

2.11 Taxes an Incams
Tax expense for the perlod, comprizing cureant 1as and deferded 18x, are included in the determsnation of the

nat pegfit or loss for the pariod. Current tae is measured at the amount espected to be paid to the tax
sutharities in accordance with the taxation laws prevailing = the respective jurisdictions.

Ceferred tan s recognased For all the dming differences, subject 1o 1he eonsidaration of prudence inrespect of
doferred tax assets. Deferred Lax ossots are recognised and carried forward anly to the extent that there is a
reasanable certainty that sufficient fulere Laxable income will be available against which suck deferred tax
aisels can be realised. Gefarred 1ax assets and liabilfties are measured sing the tax rates and tax laws that
have been enacted or substantively enacted by the Balance Shesat date. At cach Balance Sheet date, the graup
reassesses undecognised deferred taw assets, if any

Current tax assets and curment tas liabilities are offsot whon there s 2 begally enforcesble right 1o set off the
recogniszed amgunts and there is an intention fo settle the z5set and the liakility an'a et basis, Deferred Lax
assets and deferred tax liabilitics are offset when there is & legally enforceable right 1o set off assets against
liabilitees representing current tax and where the deferred tax assots and the deferred tax liabilitios rolate to
taxes an Income levied by the same governing taxation laws

hdenimiem Altermative Tae crecit s recognised a5 an asset ondy whan and to the extent there is COrwincing
evidenga that the company will pay rormal income Lax dusing the specified period.
Such asset i reviewed 3t cach Balance Sheet date and the carming amaunt of the MAT credit asset i written

tiwin 1a the extent there is no loager & convincing owdencs 1o the effect that the Company will pay normal
incame tax duning the specilied periad,




2,12 Prowvisigns and Contingent Liabilities

Provisions: & provision is recognized when the company has 3 present ebligatian as a roswlt of past event, ks
probabde that an cwtflow of rescurces embodying economic benefits will be reguired (0 settle the oblgation
and a refiable estimate can be made of the amownt of the obligatsen. Provisians are mot discounted 1o their
present walue and are determined based on Lhe bEt estimate reguired to semla the Ghisgation at thie reporting.
date. Thess estimates are revieded at each regorming date and adiusted 1o reflect the current best estimates.

Contingent Liabilities: & contingend liability &5 a possible abligation that arises from past events whose
cuistence will be confirmed by the occurrence ar fon-occerrence of ane ar mare encertain futurs soants
bieyand the controd of the company or a present obligation that s not recognized because | is not probable
that an outfiow of resowrpes will be required to settle the obfigation. A cantingend [eability alsa arises
extremely rare cases where there i a Rability that cannot bo recognized becavse it cannat be measured
raligly. The company dost nol recopgnize & cantingant [Eability but disclosas s exittence in the financial
statements.

2:13 Operating Lease
Leases where the bessor effectively retaine substantially all the risks and bepefits of the pwnership of the
leased autets are classified as aperating leased. Cperating lease payments are recognised as an expense in the
statement af profit and loss on a straight line basts aver the lease term,

2.14 Segmient Reporting
Based on the dynergies, mskd and returns asdociated with business operations and in terms of Accounting
Stangard ~ 17, the Company is predominantly engaged in a single segment of Garments & Hosisry goods and
related servicas during the year. The analysis of gesgraphical segments is based on the areas in which
Custoamiers of the Campary ane located,

2.15 Cash and Cash Equivalents
Cash and cash eguivalents for the purpases of cash flow satement comprise cash at bank and In hand and
short-tarm investrmants with an srigina] maturity of thees months or less.

2.16 Earninis Per Share
Basic. earmings per share is coloulated by dividing the: net profit ar loss for the period attributable 1o equiry
shargholgars by the waighted average number ol aquity shares outstanding during tha pesiog.

For the purpase of calculating difuted earings per share, the net profit or loss for the perked attributabie o

equity. shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive polential equity shares.
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OBAN FASHIONS PRIVATE LIMITED

MNOTES TO THE FINARCIAL STATEMENTS
(fumount in £}
A5 At
March 31, 2017 March 31,2016
1| Share Capital
Authorised:
S0,00,000 {1.00,0000 Equity Shares of T 10~ gach 5,00,00,000 10,00,000
i ”
Al N0,G00 {10,300) Equity Shares of € 104~ each fully Faid up 4,001,00,000 1,00,000
[a| Recondliation of number of shares i 1
Balance as at the beginning of tha year LEL O -
Add: ls2ued During the Year A40.00,000 14,000
Balance a4 at the clase of the year 40, 10,000 == 10,004

ib}

4]

s}

Rights, preferences and restrictions attached to shares

Equity Shares: The company has one £lass of eguity shares having a par value of # 10 /- per shafe. Each sharehoider is
eligibile For one vobe per share held, In the event of iguidation, the equity snarehalgders are aligipée to receive the
remaining assets of the Company after distribution of all greferential amounts, in proportion b thair sharghgiding

—— oy

and subsidiary of holding company

Shares hald by holding company, it ultimate holding company or any subsidiary of the halding company/ultimate holding company

Rupa & Cormpary Limited (Holding Company]

| * Shares held in the name of Rupa & Company Lid and its nominess

Iarch 31, 2017% farch 31, 2016
Mo of Shares % Mo of Shares %
40, 10,000 100 10000 100

Details of shares held by sharehalders holding more than %% of the aggregate shares bn the Company

Trade dapadil from oustomers

Tatal

438,000,000

March 31, 2017 March 31,7016
Mo of Shares % Mo of Shares %
Rupa & Campany Limited 44, 10,000 100 10,000 100
* Shares held in the name of Bupa & Company Ltd and it nominees
Ax at
. htarch 31, 2017 March 31,2014
4| Rasorwes & Surplus
Surplus in Statesmient of Profit & Loss:
Opening Balance (B 09,456)
Profit/Loss for the year AR 0738 |5,25.26,554] [18,0%.456)( [18,09,456)
Taral (5,25,26,554] {18,09,458)
As at As an
2 : March 31, 2017 March 31,2016
S/ Long Term Barrowings
Loan From Holging Cormpany 13,3297 575 17,809,027
| Total 14,32,97,575 17,859,927
Asat dis at
Farch 31, 2017 March 31,2016
b| Daferred Tay Lishilitg (Net)
Ceferred Tax Liability 47,7331 7.257
Tatal 47,7331 7,257
s at s at
March 31, 2017 March 31,2016
7| Dther Lony Term Liabllitias h

AE, 00,000




B[ Trade Payables

Az at A5 at
Barch 31, 2017 March 31,2016
Trade payablas sincheding accaplances) 4,86,17,993
Total 4,86,12,993
8] Other Current Lisbilitees As an A5 at
March 31, 2017 March 31,2016
Statistory Dues 31,43.502
Provision for Gratuiy 5,75, 688
Temprory Over Dralt due 10 Recanciliation 19,81 473 -
Capital Creditars B2, 7193 104,788
Total B1,34,406 1,04,788
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11| Inventorics Hs At By at
March 31, 2017 Barch 31,2016
Finlshed Goods 4,70,41,1649 -
Total 4,70,41,169 .
12 |(Trade Receivables s at Ad Bt
Plarch 31, 27T Plasch 31,2006
Unsecurad, considerad good
Dutstanding for a period exceeding b months from the date they are -
ttug for paymant
Oitbrrs Receivables 3.26.56,7R
Total 3,26,56,794 ,
13 Shart-term foans and advances A5 at As at
Mlarch 31, 2007 Miarch 31,2006
Deposits SR.000
Advances Recoverable in Cashoor kind for value 1o be receved &, 14,966 z
Prepaid Expanses Royalty FOTL B5,57.521 -
Prapaid Expensas 84,155 -
Tatal 73,115,006 -
14| Cash and Bank Balances A5 an A at
Cash and Cash equivalents farch 31, 2017 Mtarch 31,2016
Cash in hamd 35,037 -
Chagisa I Hand " 1,000,000
Balances with Bank
In current Acooints -
Tatal 36,037 1,00,000




OBAN FASHIONS PRIVATE LIMITED

MOTES TO THE FINANCIAL STATEMENTS

{Increase)/Decrease in stocks

Stock at the beginning of the year:

15|Revenus Year Ended
March 31, 2017 March 31, 2016
Revenue from Operations:
Sale of products
Finished goods 750,346,969
Revenue from Operations 7.50, 86, 969
16|Other Income Year Ended
March 31, 2017 March 31, 2016
Bank Interest &3 B47
Intergst Recanved From Vendor 7 155
Miscellaneaus Income 5652
71,649
'_':l?iPu.rchase Year Ended
farch 31, 2017 March 31, 2016
Purchase of products
Finished goods 5,37.44.350
8,37,44,350
18|Changes in inventary of finished goods Year Ended
March 31, 2017 March 31, 2016

Finizhed Goads
Stock at the end of the vear:
Finishied Goods 3,87,71,512
Stock with Third Party B2.69 657
Increase/Decrease [n Stocks (4,70,41,169)
153 |[Employee Benefits Expenses Year Ended
March 31, 2017 March 31, 2016
Salaries, Wages and Bonus 4 E7 55 894
Gratuity 3,79.658
2,91,35 552
20{Finance Costs Year Ended
March 31, 2017 March 31, 2016
Interast 89,17.323
Bank Charges 6,248
l 89,73571




21 Other Expenses Year Ended
March 31, 2007 Parch 31, 2016

Adhvertising 53,12,215
Sales Promaotion 5,609,058
Freight & Forwarding expenses 37.06, 764
Insurance B5,021 =
Rate & Taxes 49,33.715 400
Travelling & Conveyance 50,660,234
Communication Casts 533,622
Legal & Professional Fees £9,05 514 6,259,843
Daaler's Incantive 11,383,813 -
Commission 35,00, 000
Royalty on Sales 3T AR 087
Rent 4,13 306
Payment to auditor

Audit Fes B625 6370

For Taxaticon Matter 4,025 12,650 1,718 B.5Es
Preliminany Expenses Wo - 11,600,434
Mizcellaneous Expenses 30,41,860 2,550

| 3,54,47.740 18,01.815




DBAN FASHIONS PRIVATE LIMITED

MOTES TO THE FIMANCIAL STATEMENTS

E1 inthe abeence of ang eerdirmation frgm YENdors regarding the sLElws of thair repstration under the “Wligro; Small s Madium Endarprmes Drwlopmant Ar
0™ the Company is unable 10 make provision whenswer requinsd under the ssid Act

[Aimazeint in #)

_'I-Tmp'lr-ﬂlh-'l ) Year Enced = I
March 31, 2017 March 31,2045

{2l Aasic
1} Nummiber I:lrEqurt'f.'ii'-irE:mh"ﬂhmlunlng af the year. 10,000 10,000
) umber of Equity Shams at the end &l the year. &0, 10000 10,000
il Weighted average number of Equity Shares Clutstanding 344 247 10,000
during the year
I} Faca value of Equity Shares T im 10
) ProdRTLoss) afer Tew Tor Equity Sharehoiders 15.0%.17,138) (1808 255)
i) Masic & Dikrted Earnings Per Share [v/ii) © (2163 (23055

23,2 Redatod Party Discloseres:

A% per Accountimg Standard- 18 on 'Related Party Dissloiurs’ recilified undar sub-section 3 0] of Section 211 of the Companies Act
18561k related partes of the Companias &L, are % follvas

Eey Management Partannal:  Bir Remesh Agaracal
M Flukesh dgaraal
bdv, Vikash dgarmal
Br. Siddthant Agarwsl

Hedding Company : Nupa & Company Limited

Ralated Transactions

Particulas Halding Lompany
2016=17 D015-16

Laan 13,32.87575 | 17.4m.507 |

[Interess Expense B7.20,356

ttal and ather comenitenents

|I'lehr= Halding Comparny
2016-17 A05-16

Estmatid arount of contracts remaicvong bo bo sxecuted wnd

!nntn-wd_bd For inet of advarces} s :

Expanditure in forsign currency fon accrual basis)

Particulars Holding Campany
Z016-17 2005-16

Apyaley 37,848,957 ¥

Prafessional Fes 6.31.583 -

Advertemign 4 L 75575

2.3 Disclosure on halding and dealings of Specified Rank Motes during Demenetization is shawn In tha table below:-
[ Particulass Specified Bank Other Total
Nates Denominatian

Notes

Clesing cash in hand as on 0F,11.2016 - 6,511 6,511

Add: Fesmitted recodnns - : -

Add: Amoupit withdrawn fram Bank : 0, 000

Lits: Permattod payments - 77,583 #1559 |

Less: Amownt deposited in Banks - . -

Closing eash in hand & on 300122016 23918 BA1R

22.4 Employes Benefit |Defised Benedit Pls)

The predent value of defined ciigation and relsted rurrant cost are Midsured using (Fe Projected Une Credi Method with acuarial
walistion being carried out 3 esch Balirce Shent data,

Grataity |Uslunded)
Dascription |Res.}

A00E1T

Chafgas in the present value of Defined Benefis
Cibgation during the year ended 3158 March, 2047
Cparing Present Valug of Obligatian

|Past Serice Cast

Currerd Service Coat

Ieiterest Ciog

Actuarial [Gain) f Logs

Benafits Paid

(Closing Present Valus of Obiigation




Changes in Fair Yasun of: Plan Acsals duning
fthe year ended 3051 March, 2017,

Cpening Falr value al Plan sseds

Expecred Return an Plan Assets

Empioywer Comriburian

Hersdits Paig

Aporedation f Depreciatian of Plan dgsets

Closimg Fair Value of Plan Assets

[Pt AssetsfiLinbilities) recogrised in
Balarce Showt as a7 3141 March 2017
Clesing Present Value of Obligation
Closing Fair Yakue of Man Assats
Wnrecapnizsed past Services Cpdt

[3.19.658)

Het AsserfLinbility) recognised in the Balsnce Sheot

13.79.658]]

Expeniies recognised in the Statement of Frodit & Lass for the year pnded 31
March, 20T

Current Sordon Cest

Inqerast Cast

Expatted Beturm an Figan Assets

Ciamailment Coat

Eaitlamsent Jost

Past Service Cost

ApareciatinngDepreciatian of P Agseds

Actuadial [Gain)fLoss

4,735

Total

 Principal Actuarial Assumptions used ;

Martainy e

Lifimale Tablp

2004 - D)

Discount Rate T.50M pa

Expectaid Salary increaso % p.a.

Mormiad Age of Aetirement 56

WEars

Minroidity Po eaplicit aBowance

Witk r sl 1% 10 8% dependng an the age and
length af service.

Intatian Raie

5%

The gstimistes of futuie salary inoreasas cordidered in actuarial valuatson, take pooownt af inflatign, seni
ather ralevant factar, such 36 supply and demand in the amaleyment markar.

oray, prosmolion and

22.5 Previous Year Figures

Flguras ol previcus year have been rogreuped/re armanged wherewer cansciered necessary |

Figures hawe heen rounded off 1o nearost rupees.
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