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DIRECTORS' REPORT

To The Membears

fnnaal Report 2000-2010 g4

Your Directors have pleasure in presenting the Fifth Annual Report of your Company along with the audited Statemnant of

Accourts for the financlel vear anded 31st March, 2010
FINANCIAL RESULTS
The highlights of the financlal resulis for the year 2009-2010 are as follows

{Rupees)

Year Ended

31.03.2010 31.03.2009

Salgs & Olhar Incoms 330,124;722. 244,206,443
Gross Profit hefore Interest, Depraciation and Tax ATR6TiT66 12,268,484
Less : intarest 1,318,517 2,845,011
Gross Profit aEu_r Interest but before Depreciation and Faxation _ 16,648,249 9,319,473
Less : Depreciation ) _ 684,921 217.481
_Profit befare Tax ) 15,964,328 9.101,982
Less - Provision for Taxation 4 GRO.030 2,350,000
Frovision for Fringe Benefit Tax - 140,000
Frovision for Defermed Tax ‘H08;199 453 849

Pricr Period Adjustment 2T 287 276,874

Profit after Tax 10,443,862 5,871,169
Add : Surplus brought forward 17,815,659 12,044 424
Balan<e carrizd t¢ Balance Sheat 28,364 521 17,915,659

QOPERATIONS

The Bales & Othar Income of the Company durtng the period undar review are Rs. 31 0,124,722/- (Pravious Year
Rs. 244,206 443/-). The Company has @armed a Profit after Tax of Rs. 10448 862)- {Previous Year Rs. 5,871 169-),

CHVIDEND

In viewr of the marginal profit earned by the Company, your Company do hot recommend any dividend for the pariod under

raviaw,
DEPOSITS

Your Company has nol accepted any deposit within the meaning of Section 584, of the Companies Act, 14956 and the rules

made thereunder.
AUDITORS' REPORT

The notes o the accounts referred to in the Auditors' Report are solf-axplanatory and therefore, do not call for any Further

comments.
DIRECTORS

Mr. Vtkash Agarwal retire by rolation at the ensuing Annual General Meeting and being eligible, have offered himself for

te-appointment.

0z
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AUDITORS

The Auditors Mfs. K. Agrawal & Co. Chartered Accountants retire at the ensuing Annua! General Mesting and baing eligible,
offar themsalves for re-appaintment,

CIRECTORS' RESPONSIBILITY STATEMENT

Pursuant te Sectlon 217{2A4) of the Companies Act, 1958, your Directors stata that :

{a) in the preparation of the Annual Accounts, the applicable accounting standards have been followed and that there are
rna matsrial deparuras;

(b} they have selected such accounting palicies and applied tham consistendly and made judgments and estimates thal
are reasonable and prudent so as o give a true and fair view of the State of ANfairs of 1he Campany a! the end of tha
financial year 2008-2010, and of the profit of the Company for that peried,

{t) they have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of the Companles Act, 1858, for safeguarding the assets of the Company and for praventing and detecting
fraud and oiher Irregularities;

1d) the Annual Accounts have bean propared on a Qaing concern bagis.
PARTICULARS OF EMPLOYEES

None of the employeas of the Company was in recaipt of remuneration which requires disslasures under Seclion 217(2A]
of tha Companigs Act, 1956 and the Rules mada therein,

EMERGY CONSERVATION, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGOD

As required under Section 217{1)(e] of the Compames Acl, 1936 and the Rules made therein, the concemed details relating
te enevgy conservation, technokogy absotption, foreign exchange aarmings and cutgo are given In Annexure - | attached
heret, which farms part of this Directors’ Report,

ACKNOWLEDGEMENTS

Your Directors would like to express thetr apprecizlion lor the assislance and cooperztion receivad from the Bankers
Gavernmenl Authorities and all others during the year under review. Your Diractors wish to place on record their deep sense
of appreglation 10 all the employees for thelr contribution duning the year.

For & on behaif of the Board
Place ; Kolkata Rajnish Agarwal Ramesh Agarwal
Datad : The Bth day of Septembar, 2010 Dirgctor Director
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ANNEXURE - I TO THE DIRECTORS' REPORT

Information as required under Section 217(1){e) read with Companles (Disclosures of Particulars in the Report of Board of
Directors) Rules, 1988,

ENERGY CONSERVATION AND TECHNOLOGY ABSORPTION

Research & Devalopment Is baing carred out by the Campany in the areas of product design & marketing. Dus to continuous
efforts & development, preducts of your Company enfoy premium position in the markat. Other provisions of Saction 217(1){e)
of the Companies Act, 1956 with regards to consarvation of energy and technoiogy absorption not applicatle to your

Cornpany.

For & on behalf of the Board
Flace: Kolkata Rajnish Agarwai Ramesh Agarwai
Datad : The 6th 43y of Soptember, 2010 Director Director



AUDITORS' REPORT

To the mambers of
Eura Fashion Inners Iaternational Privata Limited

1.

We have audited lhe attached Balance Sheet of EURO FASHION INNERS INTERNATIONAL PRIVATE LIMITED as

at 313t March, 2010 and the refated Profit & Loss Aceount on that data of which we have signed under refersnce to this

raport. Thesa financlal statements are the rasponsibiiity of the management of the Company. Our regponsibllity is to

BXpress an opinion on thase financial statements bazed on our audit

We have conductad our audit in aceordance with auditing standards generally accepted in Indla. Thosa Standards require

thal we plan and perform the audl 1o obtain reasonabie Bssurance about whether the financial statements ars free of

material misstatement. An audit Ingludes, examining on a tesl basis, evidence supporting the amounts and disclosures

in the financial statements. An audlt also inciudes assessing Lha accounting principles used and significant estimates

mada by management, a5 welf as avaluating the oversll presentation of the finsncial statemants, Wa believe that our

audit provides a reasonable basis for our oplnion,

As required by the Companies (Auditors Report) Ordar, 2003 issued by the Central Government of India in terms of

Seclion 227 (4A) of The Companies Act, 1958 and on the basis of such checks as we consigared Appropriate andg

accoming Io the infarmation and explanations given to us, we set out in the annexure a stalement on the matters specified

tn paragraphs 4 and 5 of the said Order,

Further to our commenls in the Annaxure referred to in paragraph 3 above, we report that -

3. Y¥e have abtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit;

b. In our opinign, proper bocks of ascount ag required by law have been kept by the Cornpany so far as appaars from
our examination of those bovks;

c. The Balance Sheel and the Profit & Loss Account dealt with by this report ara in agreament with the books of accaunt;

4. In our opinion, thesa financial statements have been prepaced in compliance with the zpplicable aCoountlng standards
referrad to in Sactlon 211 {(FC} of the Comparnles Act, 1858

&. Based on the representations made by &l the Directors of the Company as on March 31st, 2010 and iaken on record
by the Board of Directors of the Campany and In accordance with the Information and explanations as mads available,
the Directors of the Company do nat, prima-facie, have any disquaiification as referred toin Clause (4) of sub-gection
{1} e Section 274 of the Companiles Act, 18586;

£ In sur opinian and fo the best of our information ang according to the explanations given to us, the Batance Sheet
and Profit & Loss Account togsther with the Notes thereon give in the prescribed manner the infarmalion reguthéd
by the Companies Act, 1956 and also Dive respeclively, a truo and fair view in confammity with the accounting principles
generally accepted in India;
{i) In the case of the Balance Sheet, of the skate of alfairs of the Company as at 31st, March, 2010; and
{iiy in case of the Profit & Loss Account, of the profit of the Company for the year ended on that date.

For K. AGRAWAL 5 CO.
Charfered Accountants

Fimn Registration No, 306104E
CA K. C. Agrawal

Place : Knlkata Pariner
Dated : The 6th day of Seplember, 2010 Membership No, 10277
05
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ANNEXURE TO THE AUDITORS’ REPORT

Referred to in Paragraph 3 of our report of even dated op the accounts for the year ended on 3ist March, 2011 of
Eurc Fashion Inners International Private Limited

{it Inreapect of its fixed assets

a.  Tha Company has maintained proper records showing full particulars, including quantitative detalls and situation
of its fixed assets,

b. Some of the fixad assets have bean physkcatly verified duning the year by the managemenl in accordance with a
programma of verificalion, which in our opinlon provides for physicat verification of &l the fixed assets at reasonabie
intervais having regard g the slze of the Company and the nature of its assets. According to the information and
axplanations given o us no material digcrepancies wera notleed on such verification.

¢. The Compaty has not disposed off any part of the fixed assets during the year,

fii} In respect of its inventories :

a. As explaingd to us, Lhe inventories of finished and seml-finished goods and raw malerials were physically verified
during the year by the Managerent. In our opinlon, having regard to the nature and location of stocks, the frequency
ot verfication is reasonablc. in the case of materals lying with third parties. cartificates confirmmy si0cks have been
received in respact of a substantial portion of the stocks held.

b. Inour opinion and according te the information #nd explanations given to Us, the procedures of physical venlication
of invenlories followsd by lhe managamant are reasonable and sdequate in relation to the slze of the Company
and the nature of its business.

. In our opinicn and according to the information and exglanations glven lo us, the Company has maintalned propar
recards of its Inventories, The diserepancies noticed on verficalion between the physical stocks and Lhe book
recorgs were not material,

{iil) |n raspect of loans taken and grantgd by the Company fromvio companiss, hirms or other parties covered in the register
maintained under Seclion 301 of the companies Act, 1956, acconding to the information and explanations givon to us :
The Company has nelther granted nor teken any loans, secured or unsecured Loffrom companies, fimns or ather padiss
covered in the register maintained under Sedlion 301 of the Companies Act, 1955,

(v} In our opinion and according to Information and sxplanations given to ug, there is adaquate internal contral system
commensurate with fhe size of tha Company s the naturs of its business for the purchass of inventory, fixed asselts
and for sale of goods. Further based on our checking we have not come across any major weakness in the inlernal
cantrol.

{v) In respect of coniracts or arrangements éntar in the register maintained in pursuance of Section 301 of the Companies
Act, 1956, to the best of cur knowledge and belief and according to the information and explanations ghven 1o us
a.  The particuiars of contract or arrangaments referrad to in Section 201 that needed to be entered into the reglster,

maintained under the said section have been 0 enlered.

k. In our opinion and aceording to the explanation given to us, these iransactions made in pursuance of such contracts
have been made at prices which are reasonable having regard to prevailing market price at tha relevant ime.

{vi) As explained to us, the Company has not accepted any daposit from the publle in the maaning of the provisions of
Section 534 and 58AA or any other relevant provisions of the Companies Act, 1956,

{vii) in our optnion, the Company has an adequate internal audit system commensurate with the size and nalure of its
business.

{viiThe Centra! government has not prescribed the maintenance of cost records under Section 209 (1)d) of the Companies
Act, 1958 for any products of the Company.



ANNEXURE TO THE AUDITORS’ REPORT

{1} In respect of statutory dues :

a. According bo the infarmation and axplanations given te vs, the Company has been gensrally regiular in depositing
undisputed statutory dues including Provident Fund, Investor Education and Protection Fund, Income Tax, Sales
Tax, Waalth Tax, Service Tax, Customs Duty, Excise Duty, Cess and skher materizl statutory dues applicable to it
with the appropriate authoritles during the year.

b. According to the information and expianations given to us, no undispuled amounts paysble in respect of Incoma
Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other material stalllory dues
applicatle to it were in armears, as at 3181 March, 2010 for a perfod of more than six months from the date thesy
become payabie,

¢ Actording to the informalion and explanations glven 1o us, no disputed amounts payable in respect of Income Tax,
Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other material statutory dues applicable
to it wera in arrears, as at 31=t March, 2010,

{x] The Company does nol have any accumulated losses at the end of the financiat year and has not incurred any cash
losses in Lhe current and immediately preceding financial year.

{xi} Based on our audit procedures and as per the information and explanation giver: by the managamen!, we are of tha
aplnion that the Company has not defeulted in repayment of dues to financial institulons, bank or debenture holders.

{xif) According 1o the infonmation and explanations given to us, the Company has not granted any loans and advances on
the basis of securily by way of pledge of shares, debentures and other secutities.

{iil}In our epinion and according to the information and explanations given to us, the nalurg of activities of the Company
does nol attract any speclal slatute applicable to chit fund and nighifmutual benefit fundf=ocieties,

{xiv)According to the information and axplanations given to us, the Sompany is not dealing or trading in shares, securities,
debentures and other Investrients,
(v Acoording o the information and explanations given to us the Company has not given any guarantae for loans taken
. by others from banks or financlal Inslitutions.

{wvi} Based on the Informatlion and explanations glven to us by the management, the Company has not oblainsd any temm
loans,

{x#i}We have been informed by managament that the fund raisad for short term basis have not been used for long term
invastmant.

{n®The Company has not made any preferential allotment of shares during the year to parties or companies covered in
refister maintained under Section 301 of the Companiss Act, 1855,

() The Company has not lssued any dabenture during the year and il has created proper securities or charges in respect
of cuistanding debaniures.

{x) The Company has not ralsed any money through a publlc issug during the year.

{ed) To the best of our knewledge and belief and acearding to information and exptanations given t6 us, no fraud on or by
the Company was noticed or reported during the year,

For K. AGRAWAL & CO.

Cheartered Accountanis

Firm Registrallon Mo, 306104E

CA K. C. Agrawal

Place ; Kolkata Pariner
Erated : The Bih day of Saptember, 2010 Membership Mo. 10277




BALANCE SHEET as 2 315t March, 2010

(Amount in Rs.)
Scheduls 31st March, 2000
SOURCES OF FUNDS Saaeeton i £
Shareholdars’ Funds o s
Share Caphial 1 v 000,000 41,000,000
Reserves and Surplus 2 " 28,384:521 17,915,659
Loan Funds
Sacured Loans 3 24, 7BB, 276 1,345,401
Unsecured Loans 4 — 34 137,036
Deferrad Tax Liakility i 1418358 S08 157
TOTAL o, | 95,500,468 95,008,253
APPLICATION OF FUNDS e el I
Fixed Assets B
Gross Blogk 34,589,818 34.478.049
Less : Depreciation 1.1.70,02? 482,106
Hat Black 33419771 33,992,943
Current Assets, Loans and Advances
inventories <] 48,352 677 51,547 6A9
Sundry Debtors 7 20,406,737 25,107,716
Cash and Bank Balances a .LI6BE66 - 278,148
Loans, Advances and Deposils g 35,156,302 12,598,175
102,154,772 83,534,728
Less : Current Liabllities and Provisions o .
{a) Current Liabilities 10 37,900,410 28,184,068
(b} Provisions 14 2,405,000 367,250
40,005,410 28,5%1,318
MNet Current Assets ' 62,149,362 0,981,410
Miscallaneous Expenditura
{To the extent not writtan off or adjusted)
Prallminary Expenses Il R 31,900
TOTAL P 95,589,153 55,006,253
MNotes Forming Part of the Accounts 18
Az per our Report of even date
For K. AGRAWAL & CO.
Chartered Accountanls
Flrm Ragistration Mo, 306104E
CA K. C. Agrawal Rajnlsh Agarwal Ramesh Agarwal
Farinor Director Lhirector
Membership Mo, 10277
Place ; Kolkata

DCate ; The &th day of September, 2040
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PROFIT & LOSS ACCOUNT for the year ended 315t March, 2010

{Amount ln Rs.}

Schediule AR AR R - 36t March, 2009
Sales - 309,700, 299 243,855,572
Other Incame 12 415423 350,871
Increase (Decreasa) in Slock 13 {14,768,059) 6,738,273
205,356 663 250,944,716
EXPENDITURE
Raw Materials Censumed 14 144,396:969. 129,801,022
Manufachiring Expenses 15 R HEEE 54,473,810
Paymertts to and Provision for Employees 16 PIBBO5 1,897,046
Selang, Distribution, Administation and Other Expensas 17 54,534,540 52 504 354
Finangs Charges ) . 18 1,318,517 2949011
Depredation ) 684,921 217 481
279,392,335 241,842 724
Profit before Tax 15,964,328 9,101,392
Lass : Provision for Taxation '4,530.000 2,350,000
Legs : Provision for Fringe Benelit Tax - 140,000
Legs : Provision for Deferred Tax 808,189 AB3 045
Less : Prior Perlod Adjustment 27,267 276,874
Profit after Tax 10,448,862 5,871,169
Balance Brought from Pravipus Year 17.915.550 12'344490_
Babsnce Carmizd to Balance Sheet 28,364,521 17,815,652
Eaming Per Share - Basit and Diluted {Rs.) 285 .43
Number of Weighted aquity share 4,100,000 4,100,000
Motes Forming par of the Accounts 19
As parour Report of even date
For K. AGRAWAL & CO,
Charlerad Accouniarnts
Fiemn Registration Mo, 308104E
CAK L. Agrawal Rajnish Agarwal Ramash Agarwal
Fariner Cirector fhractor
Mombarship No. 10277
Place : Kolkata

Datr: ; The Gth day of Septembar, 2010
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SCHEDULES TO THE BALANCE SHEET
{Amouritin Rs.)
Aint March, 2010 31st March, 2000

SCHEDULE 1 SHARE CAPITAL

Authorised _ ]
50,00,000 Equity Shares of Rs. 10f- sach 50,000,000 50,000,000
Issuad
41,00,000 Equity Shares of Rs, 10/- each 41,000,000 41,000,000
Subscribed & Paid-up
41,00,000 Equity Shares of Rs. 10/~ each 41 200,000 41,000,000
RESERVES AND SURPLUS
Frofil & Loss Acoount 28364521 17,915,659
28,364,521 17,915,659
SECURED LOANS
From Bank
Working Capital Loan -2_4,?33.2?6 1,345.4M
| 24.TEB276 1,345,401
Note : .

The Warking Capltal Loan |3 secured by hypofhecation of the entire curent assets of the Company, equitable mortgage of
land at Tirupur and personal guarantee of Promoter Directors of the Company.

UNSECURED LOANS

Short Term Loans
From Holding Company . ¢ - a4 137,038
' i 35,137,036




SCHEDULES TO THE BALANCE SHEET

{Amounl in Rs.)
R oo sssers
GROSS ALOCK DEPRECIATION | AMORTISATICN NET BLOCK
Parbicians Aton | Addiions | Sake | -Aswf Hpta | Fortha |Adumtment | el Aa ot Ay
15t April 3Tel Warch | 31st March yoat -3¢l Marchi | 31l March} 3761 March
2005 amn 2089 2010 2009 210
INTANGRLE ASSETS
Copy Rkgl & Trada Mark 50,000 - - 500000 | 04T 50000 - 150197 |  dmse3| 4582
TANGIBEE ASSETS g
Land 4,688,520 - - | 458650 - - - —| 4BERS0| 4688520
Builiing 26,835.4M1 - - [SERIE V. LGB | d3TdIT - 430615 | 26,5%,1731- 26,366 750
Fumiures & Fivtures 3432 56,268 - | BB BES 510 - 4,378 2564 G553
Office Equioment 335,252 12.000 - ] 90073 54340 - 144422 zas1m|  meEan
Plant 4 Macranary 1,307,734 43,500 - 144121 103,567 74,480 - 176427 ] 1783767 1263807
Yehicles “._ 11,740 - - 77| 193883  6m1ES : 2oTO4B]  BMABTT| 480602
Taka 24,478,045 111,763 - | 34,509,815 | 485106 | BRaRM —| 1arege7| 33982843 3T449,7
Frevious Year 6,845,688 | 27,532 36D o | B4TEOAE | SETEZS | mT4R1 - 485906 | G5TAGE4| M ERT M3
Jst March, 2013 215t March, 2002
INVENTORIES
{As 1aken, valued and certified by the managemeant)
Finished Goods 16,983,747 31,351 806
Raw Materlals o 21,489,531 14,735,972
Materials under process - o 8,254 K2 3,357,040
Facking Matertals 1,974,897 2,101,801
46,352,677 51,547,689
SUNDRY DEETORS {UNSECURED)
DPehtors outstanding for a pertod exceading six month
Considersd Good :2,599.478 4,759,246
Other Dabits e
Considered Good 47,807,250 20,348, 470
© 240837 25,107,716
CASH AND BANK BALANCE o
Cash Balznca in Hand 181,878 164,979
Balance with Schedule Banks
In Currant Account C e BT088. 114,169
I TeE66: 279,148
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SCHEDULES TO THE BALANCE SHEET
{Amount in Rs.)
31st March, 2010 315t March, 2009

LOANS, ADVANCES & DEPOSITS

{Unsecured, Considered Good) :
Advance for Capital Goods 5,280,000 5,280,000

Advancaes - Recoverabla in cash or In kind or for vaiue to ba racsived T.IU{JB.BE-E 5420675
Incorme Tax Refundabla 1,782,163 -
Advance Tax (Met of Provigion) 375,200 1,897 500
Advance to Holding Company 20,679,687 -

35,126,392 12,598,175

CURRENT LIABILITIES

Sundry Craditors

- For Guads 13,948,076 14,862 030

- For Expensas 20,658,797 0,704,104

- For Advances, Deposlts & Credit Balances 3053837 3,311,804 -

EBock Debt Balance with Bank 241,700 606,130
37,900,410 28,184,068

PROVISIONS '

For Taxation (Nef of Payments) 2105000 EE?.E_E;D_

2,105,000 367,250
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SCHEDULES TO THE PROFIT & LOSS ACCOUNT

{Amount in Rs.)

31st March, 2010 31st March, 2009
NI TREY OTHER INCOME o s P
imterest L 435423 350,871
445423 350,871
INCREASE (DECREASE) IN 8TOCK
Opening Stock 31,351:808 24,613,532
Less : Closing Stock 16,583,747 31,351,806
{14,768,059) 6,738,273
RAW MATERIALS CONSUMED LR
Opening Stack 18.093,982 17,691,030
[includes Material Undsr Process Rs 3,357 010 Previous Year Rs. 2,062, 298/-)
Ard ; Purchases o 154,067,020 130,203,574
) 172,191,002 147,895,004
Less : Closing Stock 27,784,033 18,083,982
{Includes Matarial Under Process Rs. 6,284,502/- Previgus Yaar Rs. 3,357, 0184-)
144,396,969 129,801,022
STt v TN SR F Ol MANUFACTURING EXPENSES
Processing Chargas .. BB,086.749 B3 482 420
Carmisge nwards 1,931,508 1,011,390
67,198,334 54,473,810
PAYMENT TO AND PROVISION FOR EMPLOYEES 2
Satarles, Wages, Bonhus & Leave Pay 2,015,084 1,804,397
Contbution to Providant Fund C LT deE20 23,689
Staff Walfare o EE BT B50 58,960
gl s LTV 1,897,046
SleRl e IVNRR TN SELLING, DISTRIBUTION, ADMINISTRATION AND OTHER EXPENSES i i85, o5 I
A) Selling and Distributlon Expenses £
Packing Materials Consumed 20,771,561
Carmiage Outward 405,158
Brokerage & Commilsshon 232374
Advertizssment : 20,2230 TEE
Marketing Expenses 6,697, 634 6,172,194
Egles Promotion Expenzes i !5?951_ —
"Er‘,.»g.-?_ ? 47,821,053
13




Lnnyal feporl 20007010

SCHEDULES TO THE PROFIT & LOSS ACCOUNT
fAmcunt in Rs.)
31et March, 2010  31st March, 2009

WLUHG; OISTRIEUTION, ADMINISTRATION AND OTHER EXPENSES

B} Adminlstration and Other Expenses

Rent, Rales & Taxes 172,273 g22.074
Telephone, Telex & Fax 1,13 4,332
Electricity Chargas 39,4689 143,470
Printing & Stationary 111,438 193.047
Postags & Courier 156,997 72,851
Travelling & Conveyance 41,061 59,732
Legal & Profassional Charges - 121,366 208,766
Repair and Maintenance
" < Far Other ' . 466,772 208.012
Vehicles Maintenance Expenses ) o 122,980 118,698
Auditors' Ramuneration -
- Ag Audit Fees 22.060 22,060
- As Tax Audit Fees ' 5515 5,515
Office Maintenance 247,725 3zZ2.482
Inaurance 44 0653 49 353
Chher EXpensss ag325 350,200
Quatity Development Expenses 301,594 268 5B
Dealer's Incentive 657,120 21340040
Pretiminary Expenses Written off 31,800 31,900
Bad Debts 4,666,500 -
4,308,574 4,683,301
Total {A) + (B] 631,534,540 52,504,354
FINANCE CHARGES
Interest .-
- To Bank . 1018488 2,748,082
- To Others Tl 427,538 178,242
Other Financial Charges o T ATEBE 21,787
© T T 8,517 2,949,011
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SCHEDULES TO THE ACCOUNTS

NOTES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS AGCOUNT

A. BIGRIFICANT ACCOUNTING POLICIES
a! Basis of Accounting Paolicles

The accounts of the Company are preparad under the historical cost convention and on the basis of the acegunting
prnciples of a going concam 1o comply with the applicable aceounting standards. For recognition of income and expenses,
accrug! basls of accounling is follvwed.

b) Revenue Recognitlon
Revenue from sale of goods is recognized upon passage of hitla to $he customers,
c) Fixed Asgeis

Fixed Assets are stated &t cost less accurmulated depreciation. Cost of an asset comprises its purchase price and
incidental expenses retated theralo.

d] Intsngible Assats
Intangible Azsels are stated at cost of acquisition less accumulated amodization.
Depreciaticn & Amortisation

fi} Depreciation on fixed assets is provided on Straight Line Method at the rate prescribed in Schedute XV of the
Companias Act, 1936, Deprecialicn for assels purchaselsold during the period is propartfonately charged.

{iy Copy Right & Trade Marks are amoriized over a period of fen years,
) Invantories
Inventorias are valued using FIFC method on the basis menkionsd below -

]

+  Raw Materals, Packing Matenals and Materials under process are valuad at cost or net realizabie value whichavar
I5 lower.

* Finished goods are valued at cosl including excise duty or net realizabie value whichever is lower.

+ Cost of Malenial under process comprises cost of materials and pmporticnate manufacturing expansas.
%) Sales

Sales are recorded net of Value added tax, sales tax, sales return and discounts
i} Employees Banafits

i} Company's contribltions to Provident Fund ame charged 1o Profit & Lass Account.

i} Leava encashment banafiis are accounted for on accrual basia,
{} Miscellaneous Expenditure

Prelminary expensas are amantised over a period of five years from tha year of incorporation of the Company.
i} Prior Period Adjustment

Inceme/Expanditure perialning to prier perleds 18 reflected as "Prior Pariod Adjustment™.
k} Borrowing Cost

Bomowing Cost that are attributabla 1o the acquisition, construction or preduction of qualifying asselts are capitalized as
part of cost of such assets till such time as the asset is ready for its Intended use or sale, A qualifylng assel 13 an assel
that nocessanly requires a substantial periad of time iz gat ready for is Intendad use or safe. All other borrowlng costs
are recognized as an expense in the perlod In which they are incumed.
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SCHEDULES TO THE ACCOUNTS

1} Taxes on Incoms
Tax on Inceme for the current pericd is detarmined on the basis of taxable income and tax credit computad In accordance
with the pravisions of the Income Tax Adt, 1961.

Deferred Tax is recognized on timing difference betwsen the accounting income and the taxable income for the year
and quantifled using the tax rates and laws enacted or substantively enacted as on the Balance Sheet date.

Deferred Tax Assats ara recognized and carried forward to the extent that there is a reesonable certainty that sufficient
future taxablz insome will be available against which such deferred {ax assets can ba realized,

m} Contingent Liabilitles
Contingent Liabiliies are generally not providad for in the accounts and ara shown separately in Notes on Acoounts.
n) Impalrment of Assabs

If the sarrying amount of fixed assets exceeds the racoverable ameunt on the reporting date, the carrying amount is
reduced {o the recoverable amount, The recoveratle amolmnt | rmeasured as the higher of lhe net selling price and the
valug in use deisrmined by the present value of estirnated felure casn flow

B. NOTES ON ACCQUNTS

t. Contingant Liabilities not provided far : Rs, Nil.

2. In the absence of any intimation from vendors regarding tha status of thelr registration uhder Lhe "Micre, Small and
Medium Enterprises Development Act, 20067, the Company is unable o comply with the disclosures reguired to be made
under the said Act.

3. Figures of Pravious year have been regroupedirearranged wheravear consldered necessary.

4. The Company has carred oul comprehensive exarcise to 855855 the impairment loss of Assets. Based o such exercisg,
there is no impairments of Assets. Accordingly, no ad|ustment In respect of loss on impairment of Assets is required to
b made in the Accoeris,

8. Defarred Tax Liabilities :

Caiculzlion of Defarrad Tax Liabiliies as &t 31st March, 2010 and 31st March, 200012 23 glven balgw ;
{Amounl in Rg,}

Deferred Tax Deferrad Tax
Liabiltlas as Liabilities as
on 31.3.2010 on 31.3.2009
Arsing on accourt of difference betwesn Book Value of
Depreciable azsets as par books of Account and Wiiten b B ;
Down value for tax purpose =0 - 46,356 808,157
Nat Impact taken inta Profit & Loss Account ' . BO81PO 463,549
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SCHEDULES TO THE ACCOUNTS

6. Earning Per Shares (EPS)

Calculation of eamning per shares as glven below ;

| .2009:2010 2008-2009

a. Met profif after Tax availabls for equity sharghoider (Rs.) 1'0'.4'43,56.2 5,871 169

b. Number of Equity Share outstanding during the year 4,100,000 4,100,000
€. Walghterd avaraga number of Equity Share outstandlng

during the year 4,100,000 4,100,000

d. Basic/Diluted Earning Per Share (Ra.) ! C.OREE 143

&. Nominal Value Per Shars (Rs.] o 1080 10,00

The Company does nat have any outstanding dilutive potential equity shares.

7. As per the Accounling Standard on 'Ralated Party Disclosure’ issued by the Institite of Chartered Accountants of India,
the related parties of the Company are as fallows

Halding Company : Fupa & Company Lid.

Other Assoclates ;
Particufarg Holding Company Other Agzoriates
-2009:2610 2008-2009 2003-2010 2008-2009
Purchases 3,441 BED 48,551,103 NIL NIL
Sales 1,808,04.793 1,026,62,086 NIL NIL
Rent Paid 160,000 480,000 NIL MIL

8. Additional information pursuant to Part |l of Schedule W of the Companies Acl, 1956
INFORMATION |IN RESPECT OF GOODS MANUFACTURED
A) Raw Materizls Consumed - All Indigencus

Quantlty in Kg. Amount in Rs,

- 91032010, 31032000 | - 31.0320%0 31.03.2009
i) Yarn R
Opening Stock T 18400 [ . i iZ037:55% 2,189,600
Purchases LoV RO EBRT N84 |- 50,998,439

U TORARY 436,244 | - TOBA4B57E 53,189,039
Cansumption Co o BBEHAD 419,380 | 91,89B626" 51,151,487
Closing Stack R T T 16,884 | T 24T 950 2,037,552
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SCHEDULES TO THE ACCOUNTS

Quantity In ¥g. Amount in Rs,
31033010 31.03.2009 31.03.2010 31.03.2009
i} Than L & |
Opening Stock . 8302 72,446 10,817,452 10,581,240
Purchases 261439 451,640 37.930,792 59,508,567
Production 683.040. 418,360 §1,806,626 51151487 |
1,024 484 943,465 140,446,870 124,242,314
Consumption BI7:060 §31,085 105,516,344 . 106,452,182
Sales 129,024 32,0968 19,586,113 4,298,311
Closing Stack TTA9T 80,302 15,344,413 10,617,452
| Quantity In Mitrs. Amountin Rs.
31.03.2010 31.03.2009 31.03.2010 31.03.2009 |
iil) Elastic y
Opening Stock 1,203,006 - 1,433,229 1,443,607 2,086 781
Purchases {1.475507 10,511,978 15,598,568 12,645,961
12:578,513 11,845,207 17,042,175 14,732,642
Censumplion 11,752,546 10,742,201 15,787,821 13,288,035
Closing Stock B95,967 1,203,006 1,254,354 1,443 607
. Finished Praducts - Knitwaar
' Quantty in Dzs. " AmountinRs.
21:03.2010 31.03.2009 31.02.2010 31.03.2008
Opening Stock 4057651 105,796 31,351,808 24,513,533
Purchases 2835 - §34,968 4
Production 674,287 666,425 236,295,490 205,046,393
782,873 772,221 | . ©."268,302,265 |  2,229,659,926
Sales . .. Tazdio; 866,570 |- ;280,125,185 - 230,556,261
Closing Stock . 50,863 " 105851 | ' 48583747 31,351,806
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SCHEDULES TO THE ACCOUNTS

OTHER INFORMATION

#%M;‘i’.ﬁ!i‘, 5 Previous Yaar
a) Expenditure in Forglgn Currency I T NIL
b} .LF value of Imports o . NI : HIL
c) Eaming in Foreign Currency NIL ML

SIGHATURES TO SCHEDULES 1 TO 18

Az per our Report of even dato

For K. AGRAWAL & CO.

Chartared Accountanis

Fimm Ragiziration No. 306104E

CA K. C. Agrawal Rajnish Agarwal Ramesh Agarwal
Fariner fhrector Directar
Membearahip No. 10277

Flace : Kolkata

Date : The Sth day of Seplember, 2010
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
Additlonal Information as requirad under Part-I¥ of Schaduls-¥] of the Companies Act, 1958,

I} Ragistration Detalls
Regizlration Ne. Tule 771 T 2]o[mu]zlololsrlv]c{1ls |2l 8]3]7]

Balance Sheet Date [af1]o]a]2]o[1]0] State Code HEEREEEREERER

il CapMal raisad during the yaar {Amount i RS, Thousands)

Publit lasue N[l (L Right lasue [ T T 1| Iulnfe]

Bonus 1ssue | I | ] ! [N|I]L| Frivate Piacement | | ! | | |N|IfT]

liii Positlon of Mobilisation and Deploymant af Funds {Amount in Rs. Thousands)

Total Liabiklies (1 T+]s]s[s]7]5] Total Assets [ 1T J1talsfs]7]s]
Sources of Funds

Paid-up Capatal [T 1] Tal1lela]e! Resgeve & Sutphus _ 0 pzlela]sls]
Securad Loans [T ] Tzlalz]a]sl Unsectred Loans ET T F T INJI]L]
Deferrsd Tax Liabiities T T 1 Tala]1]ed

Application of Funds

Net Fixed Assels T T Palatafza]e] Inveskments CT T T T Ui
Net Current Assals F T T Islal1]a]n] Misceflaneous Expenditre;, | | | | N[ 1]L]
fccumulated | Dsses CT T T INTu L]

iv} Parformance of the Company (Ampunt in Rs. Thousands)

Turmover and Cther Incame [ | Jal+]ejs1]2]5] Tolal Expendiurs L} Jafelals]6]1}
ProfitiLoss} before Tax [ ] ] [1]s{als]|a] ProfitiLossiatiertsx | | | [ 1le]4]4[9]
Earning Per Share (Rs.) [T 1] T2].]s]s] Dividend Rate {%) HEEREECNEN
¥} Generic Name of thraa Princlpal ProductsfServices of the Company [As per Monetary Terms)
ltemn Cods Na. (ITC cede) Product Destiiption
#10711.H Genis Undergammenis
E10821.01 Ladies Undargarments
B10510.02 T-Shirts
For K. AGRAWAL & CG.
Ghartarad Accountanis
Firm Registration No. 308104E
CA K. G, Agrawal Rajnlsh Agarwal Ramash Agarwal
Parinar Director Director
tMembership No. 10277
Place : Kalkata

Drate t The Gth day of September, 2010
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