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INDEPENDENT AUDITOR’S REPORT

To the Members of OBAN FASHIONS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of OBAN FASHIONS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March 2021, the
Statement of Profit and Loss and including Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act 2013 (“The Act” or “Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, its Loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143 (10) of The Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the “Code of Ethics”
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Emphasis of Matter

3. Attention is drawn to the following Notes to the financial statements :

i) Note No.15 (1) regarding carry forward of Deferred tax Assets amounting to
Rs.11,55,11,772 as at 31t March, 2021. For the reasons stated therein and considering
the future profitability projections, the management is hopeful of realizing the carry over
Deferred Tax Asset amounting to Rs.11,55,11,772 as at 315t March, 2021.

i) Note No. 40 regarding confirmation of balances from certain Trade Receivables which
are pending receipt /under reconciliation due to the reasons stated therein. However, in
the opinion of the management, these Trade Receivables are fully recoverable.

%

SN}
Our opinion is not modified in respect of the above matters. QU'-



Information Other than the Financial Statements and Auditor’s Report Thereon

4. The Company’s Board of Directors is responsible for the other information. The other
information comprises of the Board’s Report including its Annexures, and other report
placed by the management before the members, but does not include the financial
statements and our auditor’s report thereon. The Board’s Report is expected to be made
available to us after the date of this auditor’s report

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information; we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. The Board of Directors are also responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

7. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for




our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

10.

. As required by the Companies (Auditor's Report) Order, 2016, issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter
referred to as the “Order”), we give in “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flow dealt with by
this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;




e) On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;

f)  With respect to the adequacy of internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
Report in Annexure B to this report.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, we report that no
remuneration has been paid by the Company to its directors during the year to which
the provisions of section 197 of the Act apply.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

(). The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note No. 31 to the financial statements;

(if). The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

(iii). There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Singhi & Co.,
Chartered Accountants
Firm’s Registration No.: 302049E

/: 18

Sudesh Choraria

Partner

Membership no: 204936

Place: Mumbai UDIN: 21204936AAAAEY 5200
Date : May 28, 2021



ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the
members of Oban Fashions Private Limited on the financial Statements as of and for the
year ended March 31, 2021)

We report that:

Vi.

Vii.

In respect of its fixed assets:

a) According to information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of
fixed assets.

b) The fixed assets are physically verified by the management according to a phased
programme designed to cover all the items over a specified period which, in our opinion,
is reasonable having regard to the size of the company and the nature of its assets.
Due to the Covid -19 Pandemic the company was unable to carry out the physical
verification as per the planned programme. However, the management has confirmed
that there has been no disposal or discard of fixed assets which has not been recorded
during the current year.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no immovable properties are held in the
name of the Company.

As explained to us, physical verification has been conducted by the management at
reasonable intervals during the year in respect of inventory of raw materials, work in
progress, finished goods and by products. No discrepancies were noticed on physical
verification of inventories as compared to book records.

As informed to us, the Company has not granted any loans, secured or unsecured to
Companies, firms, Limited Liability partnerships or other parties covered in the register
maintained under Section 189 of the Companies Act. Therefore, the provision of clause
3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not applicable to the company.

As informed to us, the company has not granted any loans or made any investment, or
provided any guarantees or security to the parties covered under section 185 and 186.
Therefore the provision of clause 3(iv) of the said Order are not applicable to the company.

According to the information and explanation given to us, the Company has not accepted
any deposits from the public within the meaning of sections 73 to 76 of the Act and the rules
framed there under.

To the best of our knowledge and according to the information and explanation given to us,
the Central Government has not prescribed the maintenance of cost records under section
148 (1) of the Companies Act 2013 for any of the products of the company.

According to the information and explanations given to us and the records of the Company
examined by us:

a) The Company is generally regular in depositing undisputed statutory dues in respect of
Provident fund, Employees’ state insurance, Income Tax, Sales tax, Service Tax, Goods
and Service tax, Customs Duty, Cess and other material statutory dues, as applicable.

b) According to the records and information and explanations given to us no undisputed
amount payable in respect of Provident fund, Employees’ state insurance, Income Tax,
Sales Tax, Service Tax, Goods and Service tax, Customs Duty, Excise Duty, Cess and
other material statutory dues is outstanding as at March 31, 2021, for a period of more
than six months from the date they became payable.

c) There are no dues of Income tax, Sales tax, Service tax, Goods and Service tax,
Customs duty, Excise duty and Cess which have not been deposited with the appropriate
authorities on account of any dispute. ST
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viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not defaulted in repayment of loans or
borrowings to any financial institution, bank or Government. The Company had neither any
outstanding debentures at the beginning of the year nor has it issued any debenture during
the year.

According to the information and explanation given to us by the management, the Company
did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Further, according to the information and explanation given to
us by the management, term loans were applied for the purpose for which the loans were
obtained.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

The Company has not paid any managerial remuneration during the year to which the
provisions of Section 197 read with Schedule V to the Act apply.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, the provision of clause 3(xii) of the Order are not
applicable to the company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has entered into transactions with related parties
in compliance with the provisions of sections 177 and 188 of the Act. The details of such
related party transactions have been disclosed in the financial statements as required under
the Indian Accounting Standards (Ind AS) 24, Related Party Disclosures specified under
section 133 of the Act, read with Rule 4 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended).

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, the provisions of the clause 3(xiv) of the Order are not applicable to the
company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, the provisions of the clause 3(xv)
of the Order are not applicable to the company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.Accordingly, the provisions of the clause 3(xvi) of the Order are not
applicable to the company.

For Singhi & Co.
Chartered Accountants
Firm’s registration number: 302049E

N ] : (.. c____--(

%a,,, " Sudesh Choraria
Partner

Membership Number: 204936

Place: Mumbai UDIN: 21204936AAAAEY5200

Date : May 28, 2021



ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 10(f) of the Independent Auditor's Report of even date to the
members of Oban Fashions Private Limited on the financial Statements as of and for the year
ended March 31, 2021)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of OBAN FASHIONS
PRIVATE LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

AUDITOR’S RESPONSIBILITY

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.



MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

6.

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that:

a. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

b. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and

c. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

OPINION

8.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants

Firm’s registration number: 302049E
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Sudesh Choraria
Partner
Membership Number: 204936

Place: Mumbai UDIN: 21204936AAAAEY5200
Date : May 28, 2021




OBAN FASHIONS FRIVATE LIMITED
CIN: U120 M H2015F 1'C2T 1385
Balance Sheer as ut March 31, 2021
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OBAN FASHIONS PRIVATE LIMITED
CIN: U18204MH2015P T C271385

Suatement of Profit and Loss far the Year ended Mareh 31, 2021

{Amount In Rs )
For the year For the year
Particulars MNote INo. ended ended

March 31, 2021 March 31,2020
1 Reveaue from operations 21 5227,15,209 3265,10,805
II (ther income 22 15879117 ! Rl R R
111 Total Income (I+11) 5385,94.386 3396,30,851
IV Expenses
Cost of matedal onsumed 73 243,350,894 31279317
Purchase of traded goods 24 3050,63,104 342,198,502

Changes in inventorics of Work in Progsess and Traded

Rinisbied Cisods 25 1008,61,489 548.18.555

Employee benefits expense 26 429.10,176 L3, B2 821

Friance costs 27 427.63,517 565,535 090

Depreciation and amorisation eXpense 28 244,777,582 277,600,748

(Orhes expenses 29 /56,08,492 9593 96,003

Total Expenses (IV) =1 . &93%13,;«2&& E244.16,035

V Profit/ (Loss) before Exceptional items & tax (II1-IV) (570,20,872) (1847,85,184)

VI Add/Less: Exceptional Irems -
VII Profit/(Loss) Before Tax (V-V1) (570,20.872) (167,85, 164)
VTII Tax expense

a) Current tax
by Deferred max =

IX Profit / (Loss) for the year (VII- VIIT) _ (570.20,872) (1847,85,184)
¥ Other Comprehensive Income

(i) Trems that will not be reclassified to profit or loss

Remeasusements of defined henefit plans 6,42,160 606,607
fiiy Income tax relating to items that will not be

reclassified 1o profit or loss

X1 Other Comprehensive Income for the year (111} 6,42,160 6,006,607
XII Total Comprehensive Income for the year (IX+XT) _ (563,78,712) (1841,78,577)
XIIT Earnings per equity share
Basic earnings per shaze &) {5.75) (18.65)
Diluted eacnings per share (3) (3.75; {18.63;
Significant accounting policies 5
Cither notes to linancial Statements 1-42

The notes referred to above form integral part of these finuncial staements

As ver tur Repoet ancexed. For and on behalf of the Boaed of Threctors
For SINGHI & CO.

(Tharrered Accountants
Firm Registration No, 30204912
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Sudesh Choraria
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Partaer Director irecter
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OBAN FASHIONS PRIVATE LIMITED
CIN: UIS204MH2015PTC271385
Cash Flow Stavement far the year ended March 35,2021
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OBAN FASHIONS PRIVATE LIMITED
CIN; U18204MH2015FTC271585
Statement of Change in Equity fur the year ended March 31, 2021

{Asaouni in Rs )

Beaman e o e

a) Equity Share Capital

Balance as at Apdl 01,2019 40, 10,000
Add/{Lessi: Changes in Fquity Shave Capital during the veac 59,00,000
Balance as ar Macch 31, 2020 99,10, 0060
Al 1ess): Changesan Fyuity Shase Capital during the vear =

Bulacee as ar March 31, 2021 G 10, 000

b} Preference Share Capital

Balwee asat Apal 01, 20192 5
Add{/ [1ess): Changes i Prefercnce Share Capiral durmg the year 4950,00,000
Balance as at March 31, 2020 4950, 00, (0
Add/f ek Changes in Preference Share Capital during dhe year -
Balance as at March 31, 20217 4950,00,000

# [hsclusedd s Liguin' Componeat of Cempeianding Tinanoal Fstcuneat wades Liher bty

Ameant in s )

Balance as at April 01, 2019 - (3379.41,61%) (5579,41,619
Profie / (loes for the Year - (1647,85,182) {1847 43,184
Lquiry compoment of CCPS allorsed dudng the yeur 1950,00,000 50 00,000
Remeasacement Gam on delmed benebir plans ( Neoob Laxes] - GleGT 606,607
Toral Comprehensive Income 950,00, 000 (1841,78.577) JEZLA2D
Balance as at 3lst March, 2020 i “sosn00000] (5221.20,196) (271,20,196)
Profrf (loss o the Year (57020810 TIETT)
Remcamrement Gain on defined benefir plans { Net of Taxes) 42,1060 G2, lal
Total Comprehensive Income - (563,785,712} {5363,78,712)
Balance as at 31st March 2021 i 4950,00,000 ) (5784,98,908) (834,98 908)

"The Notes are an intugeal pact of the Standalone Financil Stateenonts
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2.1

2.2

2.3

2.4

2.5

OBAN FASHIONS PRIVATE LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS for the year ended 315*March 2021

CORPORATE AND GENERAL INFORMATION

Oban Fashions Private Limited (the Company) was incorporated in India in the year 2015 and has its registered
office in Mumbai.

The Company is a Private Limited Company domicile in India and incorporated under the provision of the
Comf::an'tes Act applicable in India. The Company is a 100% Subsidiary of Rupa & Co. Ltd. under Lhe Companies Act
2013. The Company as on date has acquired licenses of two international brands namely, “French Connection
(FCUK)” & “Fruit of the Loom (FOTL)” and engage in trade, distribution & marketing of aforesaid brand. The
Company also engage in trading of semi-finished hosiery goods and allied items.

. BASIS OF ACCOUNTING

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards {“Ind AS”) as
prescribed by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2012 ("the Act”), read
with the Companies (Indian Accounting Standards) Rules, 2015 (as amended), other relevant provisions of the Act
and other accounting principles generally accepted in India.

The financial statements of the Company for the year ended 31st March, 2021 have been approved by the Board
of Directors in their meeting held on May 28, 2021. - .

Basis of Measurement
The financial statements have been prepared on historical cost basis, except for following:

% Financial assets and liabilities that is measured at Fair value/ Amortised cost;

= Non-current assets held for sale — measured at the lower of the carrying amounts and fair value less cost to
sell;

% Defined benefit plans — plan assets measured at fair value.

Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees [INR), which is also the Company's functional
currency-

Use of Estimates and Judgements
1

The preparation of financial statements requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates
could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in
future periods.

Current Vs non-current classification

The Company presents assets and liabilities in the balarnce sheet based on eurrent/ non-current classification.
Am asset is classified as current when it is:

% Expected to be realized or intended to sold of consumed in normal operating cycle;

}_

Held primarily for the purpose of trading;

[
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3.1

3.2

3.3

% Expected to be realized within twelve months after the reporting period; or _
% Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All the other assets are classified as non-current.
A liahility is current when:

It is expected to be settled in notmal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period. '

A
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The Company classifies all ather liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-
current assets and liabilities respectively. )

SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial staternents are as
given below. These accounting policies have been applied consistently to all the periods presented in the financial
statements. =

Inventories i

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost of traded goods is
determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, |ess estimated costs of
completion and estimated costs necessary to make the sale. ;

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banlks and on hand and shart term deposits with
an griginal maturity of three months or less, which are subject to an insignificant risk of change in value.

Income Tax

Income Tax comprises current and deferred tax. Itis recognized in The Statement of Profit and Loss except to the
sxtent that it relates to an item recognized directly in equity or in other caomprehensive income.

Current Tax

Current tax liabilities (or assets) for the current and prior pericds are measured at the amount expected to be
paid to (recovered from) the taxation authorities using the tax rates (and tax laws] that have been enacted or
suhstantively enacted, at the end of the reparting period.

Deferred Tax

% Deferred Tax assets and liabilities shall be measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled based on tax rales {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

% Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxatioh purposes (i.e., tax
base). Deferred tax is also recognized for carry forward of unused tax losses and unused tax credits.

[
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Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
|osses can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period, The Company
reduces the carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient
taxable profit will be available to allow the benefit of part or that entire deferred tax asset to be utilized. Any
such reduction is reversed to the extent that it becomes probable that sufficient taxable profit will be
available.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized either in other
comprehensive income or in equity. Deferred tax items are recognized in correlation to the underlying
transaction either in OCl or directly in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
autharity and the Company intends to settle its current tax assets and liabilities on a net basis.

3.4 Property, Plant and Equipment

3.4.1. Recognition and Measurement:

s

5’

Property, plant and equipment held for use in the supply of goods or services, or for administrative purposes,
are stated in the balance sheet at cost, less any accumulated depreciation and accumulated impairment losses
{if any).

Cost of an item of property, plant and equipment acquired comprises its purchase price including import
duties and non-refundable purchase taxes, after deducting any trade discounts and rebates, borrowing cost, if
capitalization criteria is met, any directly attributable costs of bringing the assets to its working condition and
location for its intended use and present value of any estimated cost of dismantling and rempving the item
and restoring the site on which it is located.

Brofit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of
Profit and Loss.

3.4.2. Subsequent Expenditure

Subsequent costs are included in the asset's carrying amount, only when it is probable that future economic
benefits associated with the cost incurred will flow to the Company and the cost of the iterm can be measured
reliably. The carrying amount of any component accounted for as a scparate asset is derecognized when
replaced.

3.4.3, Depreciation

% Depreciation on Property Plant & Equipment is provided under Straight Line basis using the rates arrived at
based on the useful lives estimated by the management. The identified components are depreciated over
their useful lives: the remaining asset is depreciated over the life of the principal asset. The company has used
the following rates Lo provide depreciation on its Property Plant & Equipment. '

Class of Property Plant & Equipment Useful Lives estimated by the |
management (Years}
Computer and Data Processing Equipments | 3
Furniture and Fixtures 4 to 10
Office Equipmellis : 5 T




% The management has estimated, supported by independent assessment by professionals, the useful lives of the
certain Furniture & Fixture as 4 years. These lives are lower than those indicates in the schedule 1.

% Each part of an item of property, plant and equipment with a cost that is significant in relation to thetotal cost
of the item is depreciated separately. This applies mainly to compenehts for machinery. When significant parts
of fixed assets are required to be replaced at intervals, the company recognizes such parts as individual assets
with specific useful lives and depreciates them accordingly.

% Depreciation on additions {disposals) during the year is provided on a pro-rata basis i.e., from {up to) the date
on which asset is ready for use {disposed of).

% Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. '

3.4.4, Capital Work in Progress

3.5

3.5.1.

3.5.2.

Capital work-in-progress is <tated at cost which includes expenses incurred during construction period, interest
on amount borrowed for acquisition of qualifying assets and other expenses incurred in connection with project
implementation in so far as such expenses relate to the period prior to the commencement of commercial
production. Advances given towards acquisition or construction of PPE outstanding at each reporting date are
disclosed as Capital Advances under “Other pMon-Current Assets

Leases

Determininig whether an arrangement contains a lease

The Company assesses whether a contract i or contains @ lease, at inception of the contract. The Company
recognizes a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which
it is the lessee, except for short-term leases (defined as leases with a laase term of 12 months or less) and leases
of low value assets. For these leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the lease term, unless another systematic basis is more representative of the time pattern
:n which economic benefits from the leased assels are consumed. Contingent and variable rentals are recognized
as expense in the periods in which they are incutred.

Company as Lessee

T

Lease Liability

The lease payments that are not paid at the commencement date are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined, which is generally the case for leases in the
Company, the lessee’s incremental borrowing rate is used, being the rate that the individual lessee would
have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a
similar economic environment with similar terms, security and conditions.

Lease payments included in the measurement of the lease liability comprise:

= Fixed lease payments (including in-substance fixed payments) payable during the lease term and under
reasonably certain extension options, less any lease incentives;

«  Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date; d

= The amount expected to be payable by the lessee under residual value guarantees;

«  The exercise price of purchase options, if the lessee is reasonably certain Lo exercise the options; and

»  Ppayments of penalties for terminating the lease, if the lease term reflects the exercise of an option to

terminate the lease.



« The lease liability is presented as a separate line in the Balance Sheet.

@ The lease liability is subsequently measured by increasing the carrying amount to reflect interast on the
lease liability (using the effective ‘nterest method) and by reducing the carrying amount o reflect the
lease payments made, i

=« The Company remeasures the lease liability {and makes a corrasponding adjustment to the related right-
of-use asset) whenever:

» The lease term has changed or there is a change in the assessment of exercise of a purchase option, in
which case the lease liability is remeasured by discounting the revised lease payments 'using a revised
discount rate. )

= A lease contract is modified and the lease modification is not accounted for as a separate lease, in which
cace the lease liability is remeasured by discounting the revised lease payments using a revised discount
rate.

% Right of Use {(ROU) Assets:

The ROU assets comprise the initial measurement of the corresponding lease liability, lease payments made al
or before the commencement day and any initial direct costs. They are subsequently measured at cost less
accumulated depreciation and impairment losses,

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site
on which it is located or restore the underlying asset to the condition reguired by the terms and conditions of
the lease, a provision is recognized and measured under Ind AS 37- Provisions, Contingent Liahilities and
Contingent Assets. The costs are included in the related right-of-use asset.

ROU assets are depreciated over the shorter period of the lease tarm and useful life of the underlying asset. If
the Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset's useful life. The depreciation starts at the commencement date of the lease.

The ROU assets are presented as a separate line in the consolidated Balance Sheet.

The Company applies Ind AS 36- Impairment of Assets to determine whether a right-of-use asset is impaired
and accounts for any identified impairment loss as per its accounting policy on ‘property, plant and
equipment’. .

As a practical expedient, Ind AS 116 permits a lessee not to separate non-lease'components when bifurcation
of the payments is not available belween the two components, and instead account for any lease and
sssociated non-lease components as a single arrangement, The Company has used this practical expedient.

Extension and termination options are included in many of the leases. In determining the lease term the
management considers all facts and circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option.

% (Critical Accounting judgement and key sources of estimation uncertainty

Extension and termination option:

Extension and termination options are included in many of the leases. In determining the lease term the
Management considers all facts and circurnstances that create an economic incentive to exercise an
extension oplion, or not exercise a termination option.

This assessment is reviewed if a significant event or a significant change in circumstances 0ccurs which
affects this assessment and that is within the control of the Company. ' '

3.6 Revenue Recognition
Revenue is recognized upon transfer of control of promised products to customers in an amount that reflects
the consideration the company expects Lo raceive in exchange for those products or services, In accardance
with Ind AS115 “Revenue from contract with customers". Amounts disclosed as revenue are net of value added
taxes/ Goods and service tax.

& |
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Accordingly, the Company recognizes revenue when

a) It has satisfied its performance obligation and the customer has obtained control of the goods.
b) Theamount of revenue can be reliably measured.
¢ Itis probable that future economic benefits associated with the transaction will flow to the Company.

3.7 Employee Benefits

3.7.1. Short Term Benefits

Short term emplayee benefit obligations are measured on an undiscounted basis and are expensed as the related
services are provided. Liabilities for wages and salaries, including non-monetary henefits that are expected to be
cettled wholly within twelve months after the end of the period n which the employees render the related
service are recognized in respect of employees’ services up to the end of the reporting period.

The leave balances of the employees are only encashable at the time of leaving the Company.

3,7.2. Post -Employment Benefits

The Company operates the following post-employment schemes:

¥

3.8 Foreign Currency Transactions

b

»

Defined Benefit Plans

The liability or asset recognized in the Balance Sheet in respect of defined benefit plans is the present value of
the defined benefit obligation at the end of the reporting period less the fair value of plan assels. The
Company's net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods. The
defined benefit obligation is calculated annually by Actuaries using the projected unit credit method.

The liability recognized for defined benefit plans is the present value of the defined benefit obligation at the
reporting date less the fair value of plan assets, logether with adjustments for unrecognized actluarial gains or
losses and past service costs. The net interest cost Is calculated by applying the discount rate to the net
kalance of the defined benefit obligation and the fair value of plan assets. The benefits are discounted using
the government securities (G-Sec) at the end of the reporting period that have terms approximating to the
terms of related obligation.

Remeasuraments of the net defined benefit obligation, which comprise actuarial gains and losses, the return
on plan assets (excluding interest) and the effect of the asset ceiling, are recognized in ather comprehensive
income. Remeasurement recognized in other comprehensive income s reflected immediately in retained
earnings and will not be reclassified to the statement of profit and loss.

Defined Contribution Plan

Retirement benefits in the form of provident and Pension Funds are defined contribution schemes and are
charged to the statement of profit and loss of the period when the contributions to the respective funds are
due. The Company has no obligation other than contributions ta the respective funds. The Company
recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders the
selected , service."

Foreign currency transactions are translated into the functional currency using the spot rates of exchanges at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated
at the functional currency spot rate of exchanges at the reporting date.

Foreign exchange gains and losses resulting from the settlement of such transactions and fram the translation
of monetary assets and liabilities are generally recognized in profit or loss in the year in which they arise except

I
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for exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those qualifying assets when they are regarded as an
adjustment to interest costs on those foreign currency barrowings, the balance is presented in the Statement of
profit and Loss within finance costs.

Non-monetary items are not retranslated at period end and are measured at historical cost (translated using the
exchange rate at the transaction date).

3.9 Borrowing Cost

T,

r

Lo

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement
of borrowings and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost. '

Borrowing costs directly attributable to the acquisition, construction or product:lon of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the respective asset. All other borrowing costs are expensed in the period they occur. The Company considers
a period of twelve months or more as a substantial period of time.

Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using
Effective Interest Rate (EIR) method. All other borrowing costs are recognized in the statement of profit and
lass in the period in which they are incurred.

3.10 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

3.10.1. Financial Assets

b

Recognition and Initial Measurement: ,
All financial assets are initially recognized when the company hecomes a party to the contractual provisions of
the instruments. A financial asset is initially measured at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction cosis that are attributable Lo the acquisition of the
financial asset. -

Classification and Subsequent Measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:
o Measured at Amortized Cost;
5 Measured at Fair Value Through Other Comprehensive Income [FVTOCI);
& Measured at Fair Value Through Profit or Loss {FVTPL); and
o  Equity Instruments measured at Fair Value through Other Comprehensive Income {FYTOC!).

Financial assets are not reclassified subseguent to their initial recognition, except if and in the periad the
Campany changes its business model for managing financial assets.

Measured at Amortized Cost: A debt instru ment is measured at thé_a'r;ortiz_é'd“cc.:;t_if botﬁ the folln;u-:r'{ng
conditions are met: |

a

« The assel is held within a business model whose objective is achieved by both collecting
contractual cash flows; and
»  The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest {SPP!) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method.

-
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o Measured at FVTOCI: A debt instrument is measured at the FVTOC! if both the following canditions are
met:
* The objective of the business modsl is achieved by both collecting contractual cash flows and
selling the financial assets; and

®
F
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Debt instruments meeting these criteria are measured initially at fair value plus transaction costs. They
are subsequently measured at fair value with any gains or losses arising on remeasurement recognized
in other comprehensive income, except for impairment gains or losses and foreipn exchange gains or
losses. Interest calculated using the effactive interest method is recognized in the statement of profit
and loss in investment Income. :

o Measured at FVTPL: FYTPL is a residual category for debt instruments, Any debt instrument, which does
not meet the criteria for categorization as at amortized cost or as FVTOCL, is classified as FVTPL. In
addition, the company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOC! criteria, as at FVTPL, Debt instruments included within the FVTPL category are measured
at fair value with all changes recoghized in the statement of profit and loss.

o Equity Instruments measured at FVTOCL: All equity investments in scope of Ind AS — 109 are measured
at fair value. Equity instruments which are, held for trading are classified as at EVIPL. For all other
equity instruments, the company may make an irrevocable election to present in other comprehensive
income subsequent changes in'the fair value. The company makes such election on an instrument by-
instrument basis. The classification is made on initial recognition and is irrevocable. In case the
company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from
OCl to P&L, even on sale of investment.

Derecognition
The Company derecognizes a linancial asset on trade date anly when the contractual rights to the cash flows

from the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity.

Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS — 109 requires expected credit losses to be measured through a loss allowance. The company

recognizes lifetime expected losses for all contract assets and/ or all trade receivables that do not constilule a

financing transaction. For all other financial gssets, expected credit losses are measured al an amount aqual to
the 12 month expected credit [osses or at an amount equal to the life time expected credit losses if the credit
risk an the financial asset has increased significantly since initial recognition.

3.10.2.Financial Liabilities

» Recognition and Initial Measurement:

Y

Financial liabilities are classified, at initial recognition, as at fair value through profit or loss, loans and
borrowings, payables or as derivatives, as appropriate. All financial liabilities are recognized initially at fair
value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement;

Financial liabilities are measured subsequently at amortized cost or EVIPL. A financial liability is elassified as
FVTPL if it is classified as held-for-trading, or it is a derivative or it ic designated as such on initial recognition,
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized

T4
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cost using the effective interest rate method. Interest expense and foreign exchange gains and losses are
recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

*  Derecognition

Afinancial liability is derecognized when the obligation under the liability is discharged or cancelled or expires,

> Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on 3 net basis or
realize the asset and settle the liability simultaneausly. The legally enforceable right must not be contingent
on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the counterparty. '

3.11 Impairment of Non-Fihancial Assets

#  The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value being
higher of value in use and net selling price. Value in use is computed at net present value of cash flow
expected over the balance useful lives of the assets. For the purpose of assessing impairment, assets are
grouped at the lowest levels for which thera are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or group of assets (Cash Generating Units — CGU),

An impairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an
assel is identified as impaired. The impairment loss recognized in earlier accounting period is reversed if
there has been an improvement in recoverable amount. '

v

3.12 Provisions, Contingent Liabilities and Contingent Assets

3.12..

3.12.2.

3.12.3.

Provisions v

Provisions are recognized when there is 3 present obligation (legal or constructive) as a result of a past evenl and
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation, Provisions are determined by discounting
the expected future cash flows (representing the best estimate of the expenditure required to settle the present
obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value
of maney and the risks specific ta the liability. The unwinding of the discount is recognized as finance cost.

Contingent Liabilities

Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not whally within the control of
the Company or a present obligation that arises from past events but is nol recognized because it is nat possible
that an outflow of resources embodying economic benefit will be required to settle the obligations or reliable
estimate of the amount of the obligations cannol be made. The Company discloses the existence of contingent
liabilities in Other Notes to Financial Statements.

Contingent Assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an
inflow of economic benefits. Contingent Assels are not recognized though are disclosed, where an inflow of
economic benefits is probable.

*
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3.13 Intangible Assets

Recognition and Measurement

Intangible Assets are stated at acquisition cost, het of accumulated amortization and accumulated impairment
losses, if any. Intangible assets are amortised on a straight line basis over their estimated useful aconomic lives.

Subseguent Expenditure

3.14

Subsequent costs are included in the asset's carrying amount, only when it is probable that future economic

BENETITS 2550 CTaTeEd ™ WTh = oW o
reliably. All other expenditure is recognized in the Statement of Profit & Loss.

=3 ol §] =l s Call Be medsured

Amaortization

The useful lives over which intangible assets are amortized are as under:

. Assets Useful Life {In Years)

Eusiness Rights 10

| Computer software 5 J
Disposal

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference
between the net disposal proceeds and the carrying amount of the asset and recognised as income or expense in
the Statement of Profit & Loss.

Intangible Assets under Development

Intangible Assets under development is stated at cost which includes expenses incurred in connection with
development of Intangible Assets in so far as such expenses relate to the period prior to the getting the assets
ready for use,

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For Lhe purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted Tor
the effects of all dilutive potential equity shares.

s

=

3.15

Measurement of Fair Values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for hoth
financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

# Inthe principal market for the asset or lizbility, or
» In the absence of a principal market, in the most advantageous market for the asset or liability.

T4
+
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The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or
liahility, assuming that market participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use ar by selling it to another market participant that would use the asset in its highest and
best use, i

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. '

All assets and liabilities for which fair value ie measured or disclosed in the finanr.l'sal statements are categorised

within the fair value hierarchy, described as follows, based on the input that is significant to the fair value

measurement as a whole: j

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

¥ Level 2 — Inputs other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly or indirectly; and .

# Level 3 — Inputs which are unohservable inputs for the asset or liability.

External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers is

decided by the management of the company considering the requirements of Ind As and selection crileria include

market knowledge, reputation, independence and whather professional standards are maintained,

3.16 Critical accounting judgements and key sources of estimation uncertainty:

Information about Significant Judgements and Key sources of estimation made in applying accounling policies
that have the most significant effects on the amounts recognized in the financial statements is included in the
following notes: :

» Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recagnized is
based on an assessment of the probability of the Company’s future taxable income against which the
deferred tax assets can be utilized. In addition, significant judgement is required in assessing the
impact of any legal or economic limits.

Useful lives of depreciable/ amortisable assets {tangible and intangible): Managen?ent revigws its

estimate of the useful lives of depreciable/ amortisable assets at each reporting date, based on the
expecied utility of the assets. Uncertainties in these estimates relate Lo actual normal wear and tear
that may change the utility of plant and equipment,

b

» Classification of Leases: The Company enters into leasing arrangements for various assets. The
classification of the leasing arrangement as a finance lease or operating lease is based on an
assessment of several factors, including, but not limited to, transfer of ownership of leased asset at
end of lease term, lessee’s option to purchase and estimated certainty of exercise of such aption,
proportion of lease lerm to the asset's economic life, praportion of present valué of minjmum lease
payments to fair value of leased assel and extent of specialized nature of the leased asset.

# Defined Benefit Obligation [DBO): Employee benefit obligations are measured on the basis of

actuarial assumptions which include mortality and withdrawal rates as well as assurmptions
concerning future developments in discount rates, medical cost trends, anticipation of future salary
increases and the inflation rate, The Company considers that the assumptions used to measure its
abligations are appropriate. However, any changes in these assumptions may have a material impact
on the resulting calculations. '




b

Provisions _and Contingencies: The assessments undertaken in recognising provisions and

contingencies have been made in accordance with Indian Accounting Standards {Ind AS) 37,
‘Provisions, Contingent Liabilities and Contingent Assets’, The evaluation of the likelihood of the
contingent events is applied best judgement by management regarding the probability of expasure to
potential |oss. 1

Allowances for Doubtful Debts: The Company makes allowances for doubtful debts through
approptiate estimations of irrecoverable amount. The identification of doubtful debts requires use of
judgment and estimates. Where the expectation is different from the original estimate, such
difference will impact the carrying value of the trade and other receivables and doubtiul debts
expenses in the period in which such estimate has been changed.

Fair value measurement of financial Instruments: When the fair values of financial assels and
financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets, their fair value s measured using valuation techniques including the Discounted Cash Flow
model. The input to these models are taken from observable markets where possible, but where this
not feasible, a degree of judgement is required in establishing fair valyes. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility.

+
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DBAN FASHIONS FRIVATE LIMITED
CIN: UL MELNNISPTCZTIA8S
Motes 1o the Financial Suatements for the Year ended March 31, 202

A{a). Property, Plant and Equipmient

Paptichikiers Funiture and Lompiirce

Fixpires Equi et

As at April 1, 2019 31944372 33,646 11,75.522 6223540
Additions 181,835 44570 $226,812
Om Dispazalkef Withidrawaly = - -
As at March 31, 2020 351,26,208 31,458,222 11,75,522 394,49,952
Additiong § 45,885 2 S0 ACT 60,653
O Dispisals) Withdraomls. - - - &
As at March 31, 2021 356,73,093 3148222 12,358,522 400,536,647
Depreciaton

Ag arApril 1, 2009 YT 30855 19,658,148 357,674 1065876
Clasge for the poar #1,26,325 700017 2235349 019791
On Dnsposals) Withdeawals - - - -
As at March 31, 2020 168, 66,180 27,358,265 581223 20LAS 668
(leasge i the year 7301473 23300 223,342 B3 50,802
On Disposals)” Withdexwals - - - -
s ar March 31, 2021 247,67,653 29,70.305 804,573 2542531
[Mer Block

s 20 March 31, 2020 162,641,028 09,057 594,299 193 e 204

As st March 31, 2021 1471060

AR acApel 1, 2019 20706002

Addinang

(O Disposals Withd rewals

Ak at March 31, 2020 207,004,002

Acliifions 195,400,413

(On Dizposalsy Withd mwals 207 04,002

45 at March 31, 2021 193,40,413

Deprecintion

\As ot Apnl 1, 2019 =

Charge for the year 82 81 601

Cn Di!Ems?JsF Withdrzwals

As at March 31, 2020 52,851,601

Charge for the yeac ¥ 32 A0

Ot Driepessala/ Wishdrwamls 155,28,001

A& at Mareh 31, 2021 TR
vet Block

As at Maech 31, 2020 124,22,401

Ag at March 31, 2021 166,54.243

5{a} Intengihle Assets:

I

Lp LT
Cust
Asar ket Apeil , 2000 TG D000 17,587,690 101797650
Additions
As at March 31, 2020 000,00,000 17,97,690 | 117,397,650
Addisinm = = -
O Dispresals/ Withdrawsals -
As at barch 31, 2021 1000,00,000 177 63 101797690
Amortsation
As at 1st April , 2019 300,00,000 7,72,250 307,712,250
Chuacpe foe the year S RRTAY Vil 350356 103,549,356
As 4t March 31,2020 400,00,000 11,31,606 H11,31,606
Chaige loe the yeas T4.54.54% 330,605 5748,151
On Disprsals) Withdmwal
Az ar Mareh 31,2021 451,514,545 1465211 460,109,756
Mer Block
As ut March 31, 2020 GO 0 6,50,084
Az at March 31, 2021 [ i
5(b} Intangible Assets Under Dievel nt

{Anroun In Bs)

As at Macch 31, 2020 274,200
Ag ar March 31, 2021 2.74,200

b i



OBAN FASHIONS PRIVATE LIMITELD
CIN: U18204M HZ015PTCZT1385
Noies 1o the Financial Seatements for the Year ended March 31, 2021

&

Loang
(Unsecured, considered good unless otherwise stated)
Securdty depogils

P Current Assers
Bharch 31,202 Mlarch 31,2020

Camrrent Assix

Mloreh 31,2021 March 31,2020

Mo Cuerent Adsers Cureent Assers
March 312021 March 31,2020 W March 31,2021 Nharch 31,2020

7. Other Assets:

Advances Other than Capieal Advances
I'zepaid Pxpenses - - T2 404 {6,54,508
Balances with Governmen: Authodties & - 41282722 41674881
Advance aguinst Supply of Guods and Services - - 67, 19,183 2327347

Advanee to Employees

8. Inventories
(Valued at cost, unless atherwise stated)

Curent Adscts
(21 March 31,2020

Blurch 312

Stock in Trade

‘Fradable Semi Finished Cloods a _ . .
Finisted Goods = = P10H,38,475 1994.43 601
Wark in Progress - - 40,50.349 15606622

T I

Taventorics are hypothecated/ pledged against Cash Credit from Bask {Refer Note no. 13)

P C o rrent Assors
March 31,2021 Mzirch 31,2020

9. Trude Receivables

Current Asiels

Murch 31,202) WMavroh 31,2020

Secnred condiderad pood - - 767,103 F4108.305
Unsecured considered good S . 3028.49.267 196,70, 118
Trade Roceival:jes Crodir Trovpinred & E U8,69,00% T535,157

- - 3435,85,373 2386,11,578

Lprairment Allowance(Allowance for Bad and Douhiful Debt)
Teade Receivables-Credit Trnpited
Trade Receivables

Cunene Aksers

Blanch 3 Matrah 31,2020 el 31,2021 Miarch 31,2020

10. Cash and cash equivalents

Cashiim hand - - S04 14,614

Balanees wath banks : . = =
Carrent accounts




OBAN FASHIONS PEIVATE LIMITED
CIN: UIR2MMH2015PTC2T1385
Notes to the Finuncial Statzments for the Year ended March 31, 2021

Particalis A ar Marely 21, 2l A AL e E ]

Niuiahanes Al e, o f Blvares Al

11. a) Equity share capical

Authorised copital

Equity slares of Rs 10 each 100,00000 000,060,500 10600000 100000080

1% Comypulsyey Convertible

Peefereace Shares of Rs. 100 sach, 45,50, 000 JRE0 O - "
149,50,000 SO5(, 00,000 100,00,000 10:0,00,000

Tssved and subseribed capital 4 fully paid-up

Fquity shares of Rs. 10 each 09, 10,000 £91,00,000 0,000 491,40,000

(1% Gompulsory Convertible

Preference Shares of Ks 100 cach 45 50000 ARG G000 - -
148,60, 3941.00,000 99, 10,0060 551,00,000

b} Reconciliation of the number of shares at the

minming and ar the end of the year

Ouistanding at lze Apnl 2019
Adl: Fquity shaoe ssued durmy the year
Durszanding at 350 Murch, 2020

Add: Bquuty share sswed durng the year
Outstanding at March 31, 2021

Parircolrs

Outstanding at st Apel, 2019

Aualtl: Prefesence share jzseed dueing the year
Durtsganding ae 3t Murch, 2024

Add: Pretesenioe share issued dunng the vear
Outseaading at March 31, 2021

o) (i} Terms/ Riglits attached to Equity Shares @

Thie Clniausry bas emly one chss of equiry shases Tasing &' par value of B3 10/~ per share. Each Holder of equity shares is entidhed to one
wate per shace. The Company deelasos wsd pags dwidend i 1odia Rupee. The dividend jroposed by the Board of Eirecoors is subject i
the approwal of the sharcholders i dw cosumg sl Greaerd Meeting, In the evenr of lnq_lnﬂauﬂu of the Company, the balders of equity
shares will be entitled to receive remaining assers of the Conmpany | The dasmbasion will be in propotion to the sunher ol eguty shares
hield by the sharchelders,

) (id) Terms/ Rights antached to Compulsory Convertible Freference Shares (CCPS) @

The: Conmpany has issued 49,50,000, 0.1% Nen Cumwlatve Compulsory Conveetible Pecfeseace Shacesf{CCPS) on September 13, 20M9
baving face vabue of Rs. 100/~ per share, The CCPS shall be convertible into ordinary equity shares of the Company ot bter than 20 years
frenn thie date G issue, The CCPS shall be converted 1to such murber of equity shares of the Compang at such sare, as shall be determined
at the time of coversion. In fie gt ol liguslaaon of the Company, the Roldees of COPS Salt s poonity for distution ovee te
ardimary equity sheres, L shall nos paocipate io oy sucphus, on wosding s, which may semain after the entice capieal has been sepid,

Sdature ol

relations hip t Muarch

MEazch ¥, A
nlicry Aanving

D5A0000 N

Mpmbers

Rupa & Company Limited Hoddung Company 90,130,000

Ar ar Earcl

MNumly

Rupa & Comparny Limited Holding Company AT 250000000 48,350,000

€) Detuils of sharcholders holding more than 5% shares in the Campany

Mary

Equity Shares of U/< each, fally
paid up
Rupearde Commpany Lamized

0.1% CCPS of 100/- each, fally
paid up
Rupa & Company Lamed

) Thae company has neither isued boaus shases nat bas bought ack any shares during last § yesrs
gl N ordierary shares have been rescrved foe ssee uadee options and contmots/ commitments {or Uhe sale of shares ) divinvestmen s 0t
the Balance Sheer date

) 2oy calls e vopaicl by any Dhivegior o Offcer of the Compang during this year,




R ET Y

12, Ovher Equity

Retamed earmmies 124

W1% CCPS of 100/- cach, fully pasd up

Changes in Other Equity

12,1 Retained eamings

Opening balance
Midi Loss for the yeas

Less Remeasmezunt of Defined Seache plans fnet of ta)

Marelke

(3784 0E008) (322120195

(BRI (37941619
(7020873 (1847A5,188)
642150 C00T

BIBIILO0N (5771 20,196)




OBAN FASHIONS PRIVATE LIMITED
CIN: UiS204MH2Z0I5PF TC2TIA8S
Mohes to the Financial Statementa for the Year ended March 31, 2021

Ciret

Melareh 5 Vel 352020

13, Borrowings.
Loan Repayable on demand

From banks:

Czzh Credit ’ - 1542.20,637 4025, 95,833
Witking Cﬂpi,m’. Demand Loans 25000000 -
Other Finaacaal Liabilibes - -

Unsecured Loan -Hobdmyg Conmpany

Terms & conditions :

4) Cash Credit snd Working Capital Diemand Loans are secured by hypothecaton of inventarnes, ek dibis and others current assets of the Cotnpany and further by
Corporate Guacansee given by Rupa & Co. Limited.

13} Cash Credit are zepagable on demantt and carsies fnuecest {8 82 pa, (Mse barch 20 @ 8 o 2.5% pa)

d) Theee-is no defusde as on the balance sheet date-in the repayiment of barmowngs and widrest thereon.

on Currens

Mliarch 3

14, Pravisions
Pravision for gransiny 2723416 24,10,380
Provasien: fo Leave Encashmens ",4-4,915 - 4}1&,59

Mavh 31

15 Deferred Tax Assets [/ (Liabilitics) (net)

Dieferred Tax Liabilivies:

Aring on account of |

[hpreciation 5847256 5847206

56,47,296 58,47,296

Less: Deferred Tax Assers

Arising on secount of

2/F Unabeorbed Deprociaion 20u,07,520 A0 NT 52

C/F Business [oss 145,12, 744 1451,12,744

Expenses related o Increase in Share Capitad 10126 570 10,26,5T0

Leave Bavashment Provision 1435744 14,353,749

Provision for gratiivy 06,254 T2B 868

Others T.ease Bent Adiustment as per Ind AS 12607 1,910,607

Others -Preliminary Expeanscs 149 14%
1693,60,552 16%4,03,216

Ligs: Daferred o not recegnised® 450,44,148 450,344,148
Deferred Tax Assets / (Liabilitien) (ner) : ' 5 117

Mutes
1. Asa matter of prodence, efersed tax Asscts (Net) has been recaghized by the company to the extent considered eecovershle by the management.

Mo e Cureent

March-31 0 Mareh Ml 31,3020

16, Leasc Liability
Maturities of Lease Obligations 109 4 651 - 54,9930 131,539,352

Bon Current LuErcne
March 312020 Telaech 31 March 312071 Maiveh 3120020
17, Trade payables
Dt ter erucen and small enterprises 10,335,238 25,648,775
Tty Credhiters other o e and small enterprises i3 142426792 1553,73;406

¥

Son Curpent Current

Mlarche 31 302L March 31,3020 Maoel 312021 Micpeh 31 32T

18. Ciher Financial Linhilities

Securty Deposits finm customers - 2 HTeT 05 340 08303
Tretgrest Acerucd bue not due on bomowings . = 26,63 065 4,58 366
Oithee Payables 5,352,500 582500

Payzble to conplopees




Moo Eurrent

P i Mebirih 31,

19, Ingonne Tax Liabilities {MNer)
Tegwisions for Taxasion (Met of Payments)

Mon Curicnt

Mhieh 31,2021 March 3t

20, Other Current Liabilites
Sratutory dues payable




OBAN FASHIONS PRIVATE LIMITED
CIN: V18204 MH2015P TC271385
Maotes to the Financial Statements for the Vear ended March 31, 2021

Melareh 34,

2L Revenue from operations

Sale of produces (Net of Returns)
Traded Fimshed Goode 3228,72.508 F776,11,251
Less: Disoouaty, Schames & Incentves 44717655 510,770,356

Sabs of Semi Pinished Gy

A} Nature of goods and services
Thi following is a description of principal activitics sepacated by repormble segments from which the Comgrany genecates its revesue

&) The Company is cogaged in the trading of husier: peoducrs #nd generites revenoe from the sale af hosiery penducts and the sami s
only the repoetalic spment of the Company.

E) Disapgregation of revenue
ln the following talie, svenue is disagiregated by primary geographical markel, ssjor products linss and timing of tevenue
recogmition

Mareh 31,2021 Mlareh 31, 2020
i) Primary Geographical Markees
Within Indii STR9.37,5RA 3264, 78,748
Dutside India 37,77,681 62,147
Tatal 2! :

i) Major Products

Hossery Peoduels 2781,55,B33 3265,40,805
Semi Finished Goods 244559 416
Crthers

Taotal

Alirch 31,202) March 31, 2020

iif) Timing of Revenue
At 2 point i ome 5227 15,269 3265,40,895

iv) Contract Duration

Long Term H22T.15,269 3265,.40,895
Shoet Term =

Total

C. Contract Balances

The followsng inble privides infommation about reeeivables, contract assets wnd contract babilides fom contrasts with customers

Mirch 32021 Miirels 31, 2020
Reécevablos, which are included in "Teade roceivalles’ 333616370 2310,7H.421
Conteact assets . .
Contenge Hobilities -

D. Cther Information

Mlareh 31,2421 Muirch 55 220

Transaction price allocated w the remaining performance obligasions
The amount of revenue roeogaised in the cuerent pear that wus included in -
the opening coneact Labikty balage

The amount of ievenus recognised in the current yeas from peefbrmance Ni Ml
oblgations satistied flly or pactially in previcus vears

Petformance abligatinns- 'The Company sasisfy the pedusmance shligarion il il
on shipmenddeﬁm}:.



OEBAN FASHIONS PRIVATE LIMITED
CIN; UlS204MH2015PTCET1385
Motes to the Finaniial Statements for the Year ended March 31, 2021

Reconcillation of amount of revenue recognised in the statement of Frofit & Loss with Contracted Price

Particulars

Revenue as per Contracted Prlce
Ad]ustments

Significant Financing Component

Dealer incentive & Discount

Revenue from Contract with Custamars

22, Other income

Interest income :
O Bank deposits
Chy receivable

Other Nos-operating income

Liabitity witen bagk

Gain on Disposalf Rutivement of Right of Use Assats
Oitbrer Tncome

23, Cost of material consumed
Opening Inventory

Add: Porchase

Less :Ioveneney ae the end ol the year
Cost of matenal consumed

24, Trading Purchase of Goods
Purchuse ol goods
Purckase of Semi Findahed Goods

13. Changes in Inventdries of Traded Finished Goods
Opening stock

Fimehed Goods

Tradabla Sami finizhed Goods

Wtk in progress

Closing siock
Finished Gosds
Traduble Semi finihed Goods
Work in progress

26, Employee benefir exponse
S:llan'r_'!_,‘ﬁ'agm and Bonug

Crntibusion o Provident and Other Fundy
Gratuity

Leawe Fncashiment

Seaff Welfare Expenzes

* For descriptive notes on disclozure of defined beneht obligation eefer noe no. 33

March 302020
5674,32,923

hiurch 31, 20000

377611251

514,770,356

153,08, 886 124 54428
480,232 635,528
158,790,117 130,589,956

243,30,898

312,70317

245,30,8%8

312,79, 317

705175
2257,61311
e

Ml 31,20

154219502

194,45 691 2608 6B 68
156,006,622 =
2150,50,313 2698.068,868
1101,38,475 o 45,601
401,50,349 156,06,622
1141,85 834 2150.50313

432,220,283
11,60,599
10,10,768

944,34,535
30,21 886
11,74,766

761,752

89,/R2




OBAN FASHIONS PRIVATE LIMITED
CIN: U18204MH2015PT'C271385
MNotes to the Financial Statements for the Year ended March 31, 2021

Pariic pkics Mlireh 31,2021 Narch 31, 2024

27, Finance costs

Interest Expenscs
Loan from Holding Company 28,709,984 185,535,001
Bark Bosowings 363,77.,451 3400, 10,585
On Depasits and (thers 24.31,123 30,823,518
Dther
Ammotization of Lease Liabilicy 10,74,959 4,29 024G
Crther Financial Charges -

Particuliars March 31,2021 March 31, 20120

28, Depreciation 8 Amortisation Expense

Depredation of Tanmble assets B3,56,862 91,19.791
Amortisation of Intangible assets 57.88.151 103,539,356

Chargp for Right to Use Assets 99.32,569

Particulars Muaech 31,2021 Bty 31
28.01her expenses

Sub Contracting Expenses 109,353,402 81,324,030
Advertising Expenses 75,74,754 151,73,975
Sales Promotion [xpenses 46,500 25,25,583
Commission® 13,25,303 6,15,500
Communication costs 2.80,671 16,93,462
Computer & Seftware Maintenance 13,49,330 21,86,256
Electdeity Expenses 1,39,980 379,212
Fl‘t:i‘.ght outwards and r"nrw:ir&iug eXpenses 147.80,302 100,69,054
Inspection Expenses 6,536,360 552592
[nsursnce 552982 345,876
Legal and Professional fees 4,65,295 11,956,781
dliscellansnus expenses 1471978 1,687,923
Payment to anditor {refer note helow) 4,035,000 390,000
Printing & Stationery Expenses 71,265 4,54,822
Terecoverable Advances Wiitten off 8,332,735 €
Rartes and taxes 4,650 0.002
Labour Charges 21,14.774 :
Rent -16,55,775 120,118,154
Royalty on Sales 7,36,415 60,00,000
RO Fees - 47,02,500
Repair 8 Mamtenance 2.45.350 3
Sample Mxpenses 62,933 45,970
Travelling ,Boarding and Conveyance 87,69,152 248,46,315
Prowsion for Doubrful Diebis 24,3584

7 -

Pastigulies March 31

Remumeration to Auditoes
For Audit Fees 2,410,000 ZA0000
For Litnited Review Fees 1,50,000 1,50,000
For Crther Services




OHAN FASHIONS FRIVATE LIMITED
Mot to e Financial Staceraents for the Year ended Masch 51, 200

X Capiml and other commitonoin

Fsrinaed ameans of comeeurts eomainag 16 be exsouted and nos peovded o fnes of adwarices)

31 Costlogens Liahiliden & Contingent Ametn

Parcicifars

Conaiget Lishilines
[Eantngeni Assets | ba] I il ]

32 Deruleoi dues 10 micro and eall eareminset as defined under the MEMED Act, 2006 mehided fi Trade papabls®
Dusctinsuce as requiced wrider thie Microg Senall wnd Mediam Enteeprizss Developmie Act, 2006, o the sxent aeseemined and aspecnnnficktinn number (5K 7Y (B} dated by Sepreeaber, 2013

|8 ST B

0 The prnespn] amount and the innerest chie theeeon semainag snpasd toany supplieras oe pod-ofesch Anancial yetr.

1. Drincipal A58 25,60.775
iy Thie anvaisat of inteest prid by the Huyee in teoms of sesdon 16 of e Misno, Soall sné Medium Eanerpasss Development Ao, 2006, #arg with the . A
amuunt of Bie payivent muds i e sppleciepead the appainerd day dusing smch accoueting veae

S The amawne of interest due md papably boe the perod of doly vy making prpment bur et adding che inrces speafiod undee e Micw, Soall and
Secdium Enterprises Develonment Act, 2006, y &
v Thee szt of ieres, seenicd sl todameg iapaid o the end of each acoounmng year

v The senoust of Rusther inecest remaining due snd payasle-gven i the ductseding poirs, unal puch dars whes the ineress thes shove ace acually panl m
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